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To the Sole Shareholder of Ecoener, S.L.U. 

 
 
 
 
 

Opinion______________________________________________________________ 

We have audited the consolidated annual accounts of Ecoener, S.L.U. (the “Company”) and subsidiaries 
(together the “Group”), which comprise the consolidated balance sheet at 31 December 2018, and the 
consolidated profit and loss account, consolidated statement of changes in net equity and consolidated 
cash flow statement for the year then ended, and consolidated notes. 

In our opinion, the accompanying consolidated annual accounts give a true and fair view, in all material 
respects, of the consolidated equity and consolidated financial position of the Group at 31 December 
2018, and of its consolidated financial performance and its consolidated cash flows for the year then 
ended in accordance with the applicable financial reporting framework (specified in note 2 to the 
consolidated annual accounts) and, in particular, with the accounting principles and criteria set forth 
therein. 

 

Basis for Opinion     
We conducted our audit in accordance with prevailing legislation regulating the audit of accounts in 
Spain. Our responsibilities under those standards are further described in the Auditor's Responsibilities 
for the Audit of the Consolidated Annual Accounts section of our report. 

We are independent of the Group in accordance with the ethical requirements, including those regarding 
independence, that are relevant to our audit of the consolidated annual accounts pursuant to the 
legislation regulating the audit of accounts in Spain. We have not provided any non-audit services, nor 
have any situations or circumstances arisen which, under the aforementioned regulations, have affected 
the required independence such that this has been compromised. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion. 
 

 
 
 
 
 
 

KPMG Auditores, S.L., a limited liability Spanish company and a member firm of the 
KPMG network of independent member firms affiliated with KPMG International 
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Most Relevant Aspects of the Audit     

The most relevant aspects of the audit are those that, in our professional judgement, have been considered as 
the most significant risks of material misstatement in the audit of the consolidated annual accounts of the 
current period. These risks were addressed in the context of our audit of the consolidated annual accounts as a 
whole, and in forming our opinion thereon, and we do not provide a separate opinion on these risks. 

Revenue recognition (see notes 2 (b), 4 (n) and 22 to the consolidated annual accounts) 

Under sales, the Group recognises remuneration obtained from the production of electricity from 
renewable sources, as well as revenues from the sale of energy to the electricity market. Revenue 
recognition is an area subject to material misstatement, particularly in relation to the application of the 
regulatory framework in force and the appropriate timing of recognition of revenues from the sale of 
energy in the corresponding year. 

Our audit procedures included, among others, an understanding the regulatory framework for the areas 
of activity in which the Group operates, gauging the Group's understanding of the process for recognising 
revenues from energy sales, recalculating regulated remuneration in the Group's Spanish entities, 
obtaining remuneration settlements to establish revenues recognised and outstanding balances, for 
which we requested evidence of subsequent collection where appropriate. We also assessed whether 
the disclosures in the consolidated annual accounts meet the requirements of the financial reporting 
framework applicable to the Group. 

Recoverable amount of non-current assets (see notes 4 (h), 5 and 6 to the consolidated annual accounts) 

The Group tangible fixed assets amounting to Euros 146,428 thousand and intangible assets totalling 
Euros 7,326 thousand. Where there are indications of impairment of these assets, the Group assesses 
annually whether the carrying amount of the assets exceeds their recoverable amount. The recoverable 
amount is determined by estimating projections of discounted cash flows expected from the assets to 
determine the value in use.Value in use requires the application of valuation techniques that involve the 
exercising of judgement by management and the Sole Director as well as the use of estimates. Due to 
the high level of judgement, the uncertainty associated with these estimates and the significance of the 
carrying amount of these assets, this has been considered a relevant aspect of our audit. 

Our audit procedures included understanding the Group's estimation process for determining the 
recoverable amount of the aforementioned assets. We analysed the reasonableness of the Group's 
position with respect to the indications of impairment and the methodology used in estimating the 
recoverable amount using the discounted cash flow method. We also evaluated the reasonableness of 
the key assumptions used with the assistance of our valuation specialists. In addition, we assessed 
whether the disclosures in the consolidated annual accounts meet the requirements of the financial 
reporting framework applicable to the Group. 
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Other Information: Consolidated Directors’ Report____________________________ 

Other information solely comprises the 2018 consolidated directors' report, the preparation of which is the 
responsibility of the Parent’s Sole Director and which does not form an integral part of the consolidated 
annual accounts. 

Our audit opinion on the consolidated annual accounts does not encompass the consolidated directors' 
report. Our responsibility for the consolidated directors' report, in accordance with the requirements of 
prevailing legislation regulating the audit of accounts, consists of assessing and reporting on the consistency 
of the consolidated directors' report with the consolidated annual accounts, based on knowledge of the 
Group obtained during the audit of the aforementioned accounts and without including any information other 
than that obtained as evidence during the audit. 

It is also our responsibility to assess and report on whether the content and presentation of the consolidated 
directors' report are in accordance with applicable legislation. If, based on the work we have performed, we 
conclude that there are material misstatements, we are required to report them. 

Based on the work carried out, as described in the preceding paragraph, the information contained in the 
consolidated directors' report is consistent with that disclosed in the consolidated annual accounts for 
2018 and the content and presentation of the report are in accordance with applicable legislation. 

 

Sole Director’s Responsibility for the Consolidated Annual Accounts    

The Parent's Sole Director is responsible for the preparation of the accompanying consolidated annual 
accounts in such a way that they give a true and fair view of the consolidated equity, consolidated financial 
position and consolidated financial performance of the Group in accordance with the financial reporting 
framework applicable to the Group in Spain, and for such internal control as they determine is necessary to 
enable the preparation of consolidated annual accounts that are free from material misstatement, whether 
due to fraud or error. 

In preparing the consolidated annual accounts, the Parent's Sole Director is responsible for assessing the 
Group's ability to continue as a going concern, disclosing, as applicable, matters related to going concern 
and using the going concern basis of accounting unless the Sole Director either intends to liquidate the 
Group or to cease operations, or has no realistic alternative but to do so. 
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Auditor’s Responsibilities for the Audit of the Consolidated Annual Accounts_____ 
 
Our objectives are to obtain reasonable assurance about whether the consolidated annual accounts as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 
that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with prevailing legislation regulating the audit of accounts in Spain will always detect a 
material misstatement when it exists. Misstatements can arise from fraud or error and are considered 
material if, individually or in the aggregate, they could reasonably be expected to influence economic 
decisions of users taken on the basis of these consolidated annual accounts. 

As part of an audit in accordance with prevailing legislation regulating the audit of accounts in Spain, we 
exercise professional judgement and maintain professional scepticism throughout the audit. We also: 

- Identify and assess the risks of material misstatement of the consolidated annual accounts, whether 
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a 
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

- Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Group's internal control. 

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the Parent's Sole Director. 

- Conclude on the appropriateness of the use by the Parent's Sole Director of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to 
events or conditions that may cast significant doubt on the Group's ability to continue as a going 
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our 
auditor's report to the related disclosures in the consolidated annual accounts or, if such disclosures 
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to 
the date of our auditor’s report. However, future events or conditions may cause the Group to cease to 
continue as a going concern. 

- Evaluate the overall presentation, structure and content of the consolidated annual accounts, 
including the disclosures, and whether the consolidated annual accounts represent the underlying 
transactions and events in a manner that achieves a true and fair view. 

- Obtain sufficient appropriate audit evidence regarding the financial information of the entities or 
business activities within the Group to express an opinion on the consolidated annual accounts. We are 
responsible for the management, supervision and performance of the Group audit. We remain solely 
responsible for our audit opinion. 
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We communicate with the Sole Director of the Parent regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal control 
that we identify during our audit. 

From the significant risks communicated to the Sole Director of Ecoener, S.L.U., we determine those that 
were of most significance in the audit of the consolidated annual accounts of the current period and which 
are therefore the most significant risks. 

We describe these risks in our auditor’s report unless law or regulation precludes public disclosure about 
the matter. 

 
 

KPMG Auditores, S.L. 
On the Spanish Official Register of 
Auditors (“ROAC”) with No. S0702 

 
 

(Signed on original in Spanish) 

 
 
 

Daniel Fraga Romero 
On the Spanish Official Register of 
Auditors (“ROAC”) with No. 18,135  
 

12 July 2019 
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Consolidated Assets Note 31.12.2018 31.12.2017 
      
Intangible assets   5 7,326 9,282 

Consolidation goodwill  3,663 4,186 
Administrative concessions  2,428 2,659 
Patents, licenses, trademarks, and similar items  6 - 
Software  29 2 
Advances and fixed assets in progress  - 1,222 
Other intangible assets  1,200 1,213 

Tangible fixed assets   6 146,428 154,521 
Land and buildings  88,753 93,470 
Technical facilities, machinery, tools, furniture, and other 

tangible fixed assets  53,564 56,611 
Fixed assets under construction  and advances  4,111 4,440 

Property investments 7 1,736 1,758 
Land and buildings  1,736 1,758 

Long-term investments in Group and associated companies    - 8 
Equity instruments 11 - 8 

Long-term financial investments 12 a) 1,462 1,067 
Equity instruments  100 105 
Credits to third parties  1,270 429 
Derivatives  49 484 
Other financial assets  43 49 

Deferred tax assets 20 3,007 2,831 
Long-term accruals 19 712 722 

Total long-term assets  160,671 170,189 
    
Stocks  329 212 

Products in progress  67 135 
Advances to suppliers  262 77 

Trade debts and other receivables 12 b) 16,637 14,342 
Customers for short-term sales and services  9,523 6,715 
Customers for long-term sales and services  - 406 
Sundry debtors  3,234 3,053 
Current tax assets 20 320 304 
Other credits with Public Institutions 20 3,560 3,864 

Short-term financial investments 12 a) 2,125 1,141 
Credits to third parties  542 480 
Other financial assets  1,583 661 

Short-term accruals  303 268 
Cash and other equivalent liquid assets  10,251 4,354 

Cash  10,251 4,354 

Total current assets  29,645 20,317 
    

Total assets  190,316 190,506 
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Consolidated Net Equity and Liabilities   Note   31.12.2018 31.12.2017  
            
Shareholders’ funds   14   6,406 5,828  

Share capital      424 424  
Share premium      562 562  
Other reserves      2,712 466  
Reserves in consolidated companies    2,323 3,479  
Result for the year attributed to the Parent Company    385 897  

Adjustments for change in value   14   656 (67)   
      Exchange differences      656 (67)   
Minority interests   15   10,612 10,711  

         
Total net equity      17,674 16,472  

        
 

 
Long-term provisions   16   473 406  

Other provisions      473 406  
Long-term debts      149,506 152,499  

Debts with financial institutions   17   122,803 121,614  
Creditors for financial leasing   17   24,326 26,980  
Other financial liabilities   17   2,377 3,905  

Deferred tax liabilities   20   306 475  
Long-term accruals   19   2,696 2,813   

    
 

 
Total long-term liabilities      152,981 156,193  

        
 

 
Short-term debts      13,194 12,768  

Debts with financial institutions   17   9,402 7,878  
Creditors for financial leasing   17   2,663 2,566  
Other financial liabilities   17   1,129 2,324  

Trade creditors and other accounts payable   17   6,350 4,956  
Short-term suppliers      - 972  
Long-term suppliers    2,325 91  
Sundry creditors      3,173 2,757  
Personnel (wages pending payment)      - 7  
Current tax liabilities   20   172 69  
Other debts with Public Institutions   20   680 1,060  

Short-term accruals   19   117 117  
     

 
 

Total current liabilities      19,661 17,841  

     
 

 
Total net equity and liabilities      190,316 190,506  
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Consolidated Profit and Loss Account   Note   31.12.2018 31.12.2017 

      
Net turnover   22 a)    31,123 20,213 
        Sales      30,928 19,977 

Provision of services      195 236 
Variation in stocks of finished products and in manufacturing process      (67)  (71)  
Work carried out by the Group for its assets      974 1,967 
Supplies   22 b)    (31)  (27)  

Consumption of raw materials and other consumables    - (4)  
Work performed by other companies      (31)  (23)  

Other operating income   19   119 122 
Ancillary and non-trading other operating income      119 121 
Operating grants included in profit or loss for the year    - 1 

Personnel expenses      (2,194)  (2,389)  
Salaries, wages, and similar items      (1,898)  (2,035)  
Social charges   22 c)    (296)  (354)  

Other operating expenses      (9,730)  (5,811)  
External services      (7,187)  (4,602)  
Taxes      (2,477)  (1,297)  
Losses, impairment, and variation of provisions for trade operations   12 b)    (66)  88 

Amortization and depreciation   5, 6 and 7   (8,079)  (6,455)  
Impairment and income from disposal of fixed assets   6   (1,432)  (1)  

Results from sales and similar items      (1,432)  (1)  
Negative differences in business combinations  1  - 46 
Other results      939 1,259 
         

Operating income      11,622 8,853 
        

 

Financial income   11   49 49 
Of marketable securities and other financial instruments      

From third parties    49 49 
Financial expenses      (7,471)  (6,932)  

For debts with third parties   17   (7,465)  (7,482)  
For update of provisions  16  (6)  (1)  
Incorporation of financial expenses into assets  6  - 551 

Variation in the fair value of financial instruments  11 and 12  (434)  484 
Trading portfolio and other items    (434)  484 

Exchange differences      (2,643)  677 
Impairment and income from disposals of financial instruments   12   (199)  - 

Impairments and losses      (199)  - 
        

 

Financial result      (10,698)  (5,722)  
        

 

Result before taxes      924 3,131 
Income tax for the year   20   (23)  (530)  
Consolidated result for the year from continuing operations      901 2,601 

Result attributed to the Parent Company      385 897 

Result attributed to minority interests   15   516 1,704 
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31.12.2018 31.12.2017 

    
Consolidated result for the year  901 2,601 
    
Income and expenses recognised directly in net equity    

Exchange differences  723 (1,497)  
    

Total income and expenses recognised directly in net equity  723 (1,497)  
    

Total recognised consolidated income and expenses  1,624 1,104 
    

Income and expenses attributed to the Parent Company  1,108 (600)  
    

Income and expenses attributed to minority interests  516 1,704 
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  Share 

capital Issue premium 

Reserves and 
results from 

previous years 

Result for the year 
attributed to the 
Parent Company 

Adjustments for 
change in value 

Minority 
interests Total 

                
Balance as of January 1, 2017 424 562 (693)  4,747 1,430 9,806 16,276 

                
Consolidated recognised income and expenses - - - 897 (1,497)  1,704 1,104 
Transactions with shareholders or owners        

Distribution of the 2016 result - - 4,747 (4,747)  - - - 
Distribution of dividends - - (494)  - - - (494)  
Variations in perimeter - - 81 - - - 81 
Changes in shares - - - - - 1 1 
Other movements - - 304 - - (800)  (496)  

        
Balance as December 31, 2017 424 562 3,945 897 (67)  10,711 16,472 

 
Consolidated recognised income and expenses - - - 385 723 516 1,624 
Transactions with shareholders or owners        

Distribution of the 2017 result - - 897 (897)  - - - 
Variations in perimeter - - (6)  - - - (6)  
Changes in shares - - 101 - - (351)  (250)  
Other movements - - 98 - - (264)  (166)   

       
Balance as December 31, 2018 424 562 5,035 385 656 10,612 17,674 
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Consolidated Cash Flow Statement  31.12.2018  31.12.2017      
Consolidated cash flow from operating activities     
Consolidated result for the year before taxes  924  3,131 

     
Consolidated result adjustments     

Amortization and depreciation  8,079  6,455 
Valuation corrections for impairment (+/-)  265  (88)  
Variation of provisions  6  1 
Results from disposals of fixed assets (+/-)  1,432  1 
Financial income (-)  (49)   (49)  
Financial expenses (+)  7,465  6,931 
Variation in fair value of financial instruments (+/-)  434  (484)  
Other income and expenses (+/-)  (1,062)   (3,221)  

Changes in operating assets and liabilities     
Stocks (+/-)  (117)   79 
Debtors and other accounts receivable (+/-)  (2,602)   (2,514)  
Other current assets (+/-)  269  553 
Creditors and other accounts payable (+/-)  1,678  717 
Other current liabilities (+/-)  (387)   103 
Other long-term assets and liabilities (+/-)  -  (453)  

Other cash flow from consolidated operating activities     
Interest payments (-)  (6,663)   (7,234)  
Interest collections (+)  30  30 
(Payments) collections from income tax (-/+)  (243)   (148)  

     
Consolidated cash flow from operating activities  9,459  3,810 

     
Consolidated cash flow from investing activities     
Investment payments     
    Group and associated companies  (250)   - 

Intangible assets  (103)   (155)  
Tangible fixed assets  (3,159)   (13,068)  
Other financial assets  (772)   (100)  

Divestment charges     
Group and associated companies  8  104 
Intangible assets  -  26 
Other financial assets  462  703 

     
Consolidated cash flow from investing activities  (3,814)   (12,490)  

     
Cash flows from consolidated financing activities     
Collections and payments for financial liability instruments     

Issuance and return and amortization of debts     
Debts with financial institutions (+)  7,100  12,577 

Debt repayment and amortization     
Debts with financial institutions (-)  (6,993)   (4,898)  
Other debts (-)  (2,498)   (8,634)  

     
Cash flow from consolidated financing activities  (2,391)   (955)  

     
Effect of changes in exchange rates  2,643  (677)   

    
Net increase / decrease in cash or equivalent items  5,897  (10,312)   

    
Cash or equivalent items at the beginning of the financial year  4,354  14,666  

    
Cash or equivalent items at the end of the year  10,251  4,354 
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(See below) 

(1) Nature, Activities and Composition of the Group 

ECOENER, S.L.U. (formerly LUIS DE VALDIVIA, S.L.), (hereinafter the Parent Company) 
was incorporated as a limited company on February 27, 1998.  

On June 20, 2012, the shareholders of the company "Luis de Valdivia, S.L." agreed to the 
merger of the company with Ecoener, S.L.U. The merger operation consisted of the 
absorption of "Ecoener, S.L." by its sole shareholder "Luis de Valdivia, S.L.". Because of 
this, it was also agreed to change the objective, the registered office, and the corporate name 
of the absorbing company, since then called Ecoener, S.L.  

The merger was carried out through the transfer of all the assets of the acquired company to the 
aquiring company, producing the dissolution without liquidation of Ecoener, S.L. with the 
entire transfer of its corporate assets and the consequent universal succession in its rights 
and obligations of the company absorbed by the absorbing entity.  

On September 3, 2015, a public deed was formalised before the Notary Public of La Coruña, 
Enrique Santiago Rajoy Feijóo, by means of which the Company was declared as a sole-
shareholder entity.  

Its registered office was established at C / Fama Nº 1, 5º Dcha. in La Coruña. According to the 
merger deed dated September 19, 2012, the Company transferred its registered office to 
Cantón Grande, No. 6 - 6 in La Coruña.  

The main activities carried out by the Parent Company and its subsidiaries are the following:  

1. Manufacture and operation of hydroelectric plants, wind farms and photovoltaic solar 
plants.  

2. Management services. The provision of management and business management services 
in all its aspects, either through the staff professionals or, where appropriate, by 
coordinating the services of the collaborating professionals.  

3. Intermediation. The intermediation in trade operations of all kinds and their performance 
on behalf of third parties, complying with current legislation on the matter.  

4. The provision of technical assistance services in general, as well as the creation, 
description, development, and execution of technical projects of all kinds and especially 
those related to the promotion and construction of public and private works.  

5. The management of all types of assets, both property and real estate, and their business 
development.  

6. The generation of electricity from renewable energy sources such as wind, hydro, solar, 
biomass and others, as well as the design, promotion, construction, management, 
maintenance, operation and closing and dismantling of the corresponding production 
facilities.  

7. Hold the ownership, through concessions or administrative authorisations, of the 
activities and facilities described in the previous points and, by virtue of it, register in the 
corresponding public registries.  
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(See below) 

8. Carrying out sales, assignments, mortgages, leases, usufructs and any other legal business 
on the production or facilities described in the previous points.  

9. The provision of services to third parties as well as technical assistance in relation to the 
activities and facilities described in the previous points, which include, but are not 
limited to, public, environmental and start-up management services of new facilities as 
well as the integral management, including operation and maintenance, of the production 
facilities that are in operation.  

The Group is the owner or lessee of several administrative concessions for hydraulic, wind and 
photovoltaic operation, among which the following stand out:  

 
 

Start date of the 
concession 

 
Expiry date of the 

concession 
San Bartolomé Hydraulic Power Plant 25/04/1997 09/01/2025 
Cierves Hydraulic Power Plant 25/05/2000 25/05/2025 
Peneda Hydraulic Power Plant 30/09/1993 07/07/2041 
Arnoya Hydraulic Power Plant 07/07/1993 07/01/2042 
Landro Hydraulic Power Plant 18/07/2008 18/07/2048 
Xestosa Hydraulic Power Plant 06/08/2008 06/08/2058 
Lalín Wind Farm 07/08/2008 07/08/2048 
Ourol Wind Farm 01/01/2008 Undefined 
San Bartolomé Wind Farm 18/07/2017 18/09/2042 
Llanos de la Aldea Wind Farm 18/07/2017 18/09/2042 
Las Fuentes II Hydraulic Power Plant 03/10/2011 03/10/2061 
Llanos Photovoltaic Solar Plant 21/07/2015 21/07/2035 

The Parent Company, together with its subsidiaries, make up the Ecoener Group (hereinafter 
the Group). The breakdown of the companies that are part of the consolidation perimeter as 
of December 31, 2018 and 2017, with a statement of the share percentages, as well as other 
relevant information, is shown in the attached Appendix I, which is an integral part of this 
note to the consolidated annual accounts.  

The main changes in the Group's consolidation perimeter in 2018 were as follows:  

− Incorporation of the following companies with a share capital of 3,000 euros each, 
belonging to Ecoener, S.L.U. (100%): Malva de Risco, S.L.U., Siempreviva Gigante, 
S.L.U., Herdanera, S.L.U., Salvia Blanca, S.L.U., Siempreviva Azul, S.L.U., Magarza 
Plateada, S.L.U., Risoela, S.L.U., Helecho de Cristal, S.L.U., Rosalito Palmero, S.L.U. 
and Bejeque Rojo, S.L.U.  

− Acquisition by Ecoener, S.L.U. of 10% stake corresponding to the minority interests of 
Sociedad Lucense de Energía Hidráulica y Eólica, S.L. and subsequent sale of this 
company to the group company Hidroeléctrica del Giesta, S.L.  

− Dissolution of the group companies Aparcamientos Urbanos de Galicia, S.L., 
Promotora Enerxética Chandrexa de Queixa, S.L., Hidro Santiago, S.A., Hidroeléctrica 
del Rio Grande, S.L., Ecoener Centrales Hidroeléctricas Guatemaltecas, S.A. and 
Hidroeléctrica La Esperanza, S.A.  
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− Capital increase in the company Ecoener Inversiones de Centroamérica, S.A., 
amounting to 4,111 thousand euros, subscribing the shares issued by Ecoener, S.L.U.  

− Non-monetary contribution of the shares of Drago Renovables, S.L. and Mocan 
Renovables, S.L. that was held by Ecoener, S.L.U., to the group company Dragmoc, 
S.L.U.  

− Acquisition by Ecoener, S.L.U. of 100% of the stake of the group company Desarrollo 
Energético de la Mariña, S.L., through a distribution in kind of the group company 
Hidroeléctrica del Giesta, S.L.  

The main variations in the Group's consolidation perimeter in 2017 were as follows:  

− Capital increase in the company Ecoener Inversiones de Centroamérica, S.A., 
amounting to 1,676 thousand euros, subscribing the issued shares Ecoener, S.L.U.  

− Acquisition by Ecoener, S.L.U. of the remaining 90% of the company Tiraventos, S.L. 
from the companies CZ Veterinaria, S.L. and Sumatorio 3, S.L., thus joining the 
consolidation perimeter with 100% share. As a result of this acquisition, there was a 
negative difference of 46 thousand euros recorded under the heading "Negative 
differences in business combinations" in the consolidated profit and loss account. 

− Acquisition by Ecoener, S.L.U. of 100% of the companies Bencomia de Risco, S.L., 
Cardo de Plata, S.L., Hierba Muda, S.L., Magarza del Andén, S.L., and Tabaiba Solar, 
S.L. from the group company Hidroeléctrica del Giesta, S.L.  

− Acquisition by Ecoener, S.L.U. of 95.63% of the company Hidroeléctrica La Esperanza, 
S.A. by offsetting credits with said company for an amount of 766 thousand euros. The 
group company Ecoener Ingeniería, S.A. owned the remaining 4.37%, so this company 
was incorporated into the consolidation perimeter with a 100% stake.  

− On December 22, 2017, the company Dragmoc, S.L. was incorporated with a share 
capital of 5 thousand euros.  

− Sale by Ecoener, S.L.U. of a share equivalent to 25% of the capital stock of the 
companies Conservilla Majorera, S.L., Mosquera de Tamadaba, S.L. and Cresta de 
Gallo, S.L.  

− Assignment of 99% of the stake of Ecoener Centrales Hidroeléctricas Guatemaltecas of 
Ecoener, S.L.U. to Ecoener Inversiones de Centroamérica, S.A., thus the Group holds 
the same share percentage.  

− On December 22, 2017, the Parent Company incorporated Dragmoc, S.L., incorporating 
100% of its stake in the consolidation perimeter, contributing an asset of 5 thousand 
euros to the consolidated company as of December 31, 2017. In said year, it did not 
provide any results.  

As of December 31, 2018, and 2017, Ecoener, S.L.U.'s multigroup subsidiaries are not included 
in the consolidation perimeter.  
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(2) Basis of presentation  

(a) True and fair view 

These consolidated annual accounts have been prepared from the accounting records of 
the Parent Company and those of its subsidiaries in accordance with current 
commercial legislation and with the rules established in the General Accounting Plan 
for the preparation of consolidated annual accounts, in order to show the true and fair 
view of the Group's equity and financial situation as of December 31, 2018, the 
results of its operations, the changes in net equity and cash flow corresponding to the 
year ended on that date.  

These consolidated annual accounts, which have been prepared by the Sole Director of 
the Parent Company, will be submitted for approval by its Sole Shareholder, and it is 
estimated that they will be approved without any modification.  

(b) Regulation of the economic sector to which the Group belongs 

The regulation of the sector in Spain underwent changes throughout 2014, 
consolidating the reforms started in 2013. Consequently, the main rules that regulate 
the sector in Spain are as follows: 

− Act 24/2013 of the Electricity Sector of December 26. This act repeals Act 
54/1997, of November 27, on the Electricity Sector except for the sixth, 
seventh, twenty-first and twenty-third additional provisions, as well as articles 3 
and 4 of Royal Decree Act 2/2013.  

− Royal Decree 413/2014 in June and Order of associated parameters IET/ 
1045/2014 updated for the period 2017-2019 by Order ETU/130/2017, of 
February 17, which regulates the provisions of RD Act 9/2013, with the 
facilities moving to operate in the Market and some of them also receiving a 
specific fixed annual remuneration scheme based on their nature, age, and 
profitability.  

− The reforms in the regulation of the electricity sector in 2013 and 2014 did not 
alter Act 15/2012, of December 27, in which the Spanish Government approved 
a generalised tax of 7% on electricity generation, as well as new taxes on 
nuclear power and large-scale hydroelectric, plus a new levy on coal. The tax 
has been applied since January 2013. In 2018, Royal Decree 15/2018, of 
October 5, on urgent measures for the energy transition and consumer 
protection was published, which exempts the Tax on the Value of Production of 
Electric Power to the electricity produced and incorporated into the electrical 
system for six months from its publication, coinciding with the months of 
greatest demand and highest prices in the wholesale electricity markets, in line 
with the aim pursued by said regulation. This entailed modifying the 
computation of the tax base and the instalment payments regulated in the tax 
regulations.  
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− During the years 2018 and 2017, Spanish companies have received, in addition 
to the income from the sale of energy in the market, other income not associated 
with the sale of energy in respect of the corresponding investment incentive 
according to the specific remuneration regime fixed to the which is subject to 
order IET/1045/2014 of RD413/2014, updated for the period 2017-2019 by 
Order ETU/130/2017, of February 17, which modifies the investment 
remuneration to be received by each facility type in the indicated half-period. 
Additionally, companies with production facilities in the Canary Islands have 
received income corresponding to an investment incentive for reducing the cost 
of generation of standard facilities approved in Order IET/1459/2014, of August 
1 and by Order IET/2735/2015, of December 17, updated for the period 2017-
2019 by said Order ETU/130/2017, of February 17.  

(c) Comparison of information 

These consolidated annual accounts present, for comparative purposes, for each of the 
items in the consolidated balance sheet, the consolidated profit and loss account, the 
consolidated statement of changes in net equity, the consolidated cash flow 
statement, and the notes to the consolidated annual accounts, in addition to the 
figures for 2018, those for the previous year, which were part of the consolidated 
annual accounts for 2017. 

(d) Functional currency and presentation currency 

These consolidated annual accounts are presented in thousands of euros, rounded to the 
nearest thousand, with the euro being the functional and presentation currency of the 
Parent Company. 

(e) Critical aspects of the valuation and estimation of the relevant uncertainties and judgments 
in the application of accounting policies 

The preparation of the consolidated annual accounts requires the adoption of certain 
judgments and estimates that affect the application of accounting policies and the 
recorded amounts of certain assets, liabilities, income, and expenses. Estimates are 
constantly reviewed and are based on historical experience and other factors, 
including expectations of future events that are believed to be reasonable under these 
circumstances.  

In the consolidated annual accounts, estimates made by the Sole Director of the Parent 
Company have occasionally been used to quantify some assets, liabilities, income, 
expenses, and commitments that are recorded therein. Basically, these estimates refer 
to:  

- The evaluation of possible impairment losses of intangible and tangible fixed 
and property investments.  

- The useful life of intangible and tangible fixed assets and property investments.   

- The determination of the fair value of certain financial instruments.  

- The recoverability of deferred tax assets.  

- The recoverability of accounts receivable.  
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Likewise, even though the estimates made by the Sole Director of the Parent Company 
have been calculated based on the best information available as of December 31, 
2018, it is possible that events that may take place in the future which would require 
their modification in the upcoming years. The effect on the consolidated annual 
accounts of the modifications, if any, that arise from the adjustments to be made 
during the coming years would be recorded prospectively.  

 

(3) Distribution of results of the Parent Company 

The proposed distribution of the 2018 result of the Parent Company to be presented to the Sole 
Shareholder and the distribution of the 2017 result approved at the General Meeting of the 
Sole Shareholder of June 30, 2018 is as follows (stated in euros):  

 

 

 

 
 

 

 

 

 

(4) Applied Accounting Principles and Valuation and Consolidation Standards 

(a) Subsidiaries 

Subsidiaries are those over which the Company, directly or indirectly, through 
subsidiaries, exercises control, as provided in article 42 of the Commercial Act. 
Control is the power to direct financial and operating policies, to obtain benefits from 
its activities, considering for this purpose the potential voting rights exercisable or 
convertible at the end of the accounting year held by the Group or third parties.  

For the sole purposes of presentation and breakdown, group companies are those that are 
controlled by any means by one or more natural or legal persons acting jointly or under 
sole management by statutory agreements or clauses.  

The subsidiaries have been consolidated by applying the global integration method.  

Information on the subsidiaries included in the consolidation of the Group is included in 
Appendix I.  

The income, expenses and cash flows of the subsidiaries are included in the consolidated 
annual accounts from January 1, 2018 to December 31, 2018. Subsidiaries are 
excluded from the consolidation from the date on which control is lost.  

 2018 2017 
Basis of distribution   

Profit for the year 21,190,906.52 2,858,150.74 
   

Distribution   
        Voluntary reserves 21,190,906.52 2,858,150.74 

   
Profit attributed directly to equity cannot be 
distributed, either directly or indirectly 21,190,906.52 2,858,150.74 
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Transactions and balances with subsidiaries and unrealized profit or losses have been 
eliminated in the consolidation process.  

The accounting policies of the subsidiaries have been adapted to the Group's accounting 
policies.  

The annual accounts or financial statements of the subsidiaries used in the consolidation 
process refer to the same presentation date and the same period as those of the Parent 
Company.  

(b) Minority interests 

The minority interests in the subsidiaries are recorded on the date of first consolidation by 
the percentage of share in the fair value of the identifiable net assets. The minority 
interests are presented in net equity of the consolidated balance sheet separately from 
net equity attributable to the Parent Company. The share of the minority interests in the 
profit or losses for the year is also presented separately in the consolidated profit and 
loss account.  

The share of the Group and the minority interests in the profit or losses and in the changes 
in net equity of the subsidiaries, once the adjustments and eliminations derived from 
the consolidation have been considered, is determined from the share percentages 
existing at the year-end.  

The results and income and expenses recognised in net equity of the subsidiaries are 
assigned to net equity attributable to the Parent Company and the minority interests in 
accordance with their share, even if this implies a debit balance of minority interests. 
The agreements signed between the Group and the minority interests are recognised as 
a separate transaction.  

(c) Transactions, balances and movements in foreign currency and exchange of business 
abroad 

Transactions in foreign currency have been exchanged to euros by applying the average 
exchange rate of the year in which they are carried out to the amount in foreign 
currency.  

Monetary assets and liabilities denominated in foreign currency have been exchanged to 
euros by applying the current rate at the end of the year, while non-monetary assets, 
valued at historical cost, have been exchanged by applying the exchange rate of the 
date on which the transactions took place.  

In the presentation of the consolidated cash flow statement, the cash flow from 
transactions in foreign currency have been exchanged into euros by applying the cash 
exchange rate on the dates on which they occur to the amount in foreign currency.  

The effect of the variation in exchange rates on cash and other equivalent liquid assets 
denominated in foreign currency is presented separately in the consolidated cash flow 
statement as "Effect of variations in exchange rates". 
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The positive and negative differences that appear in the settlement of transactions in 
foreign currency and in the exchange into euros of monetary assets and liabilities 
denominated in foreign currency, are recognised in income.  

The exchange into euros of businesses abroad whose functional currency is not that of a 
country with a hyperinflationary economy has been carried out by applying the 
following criteria:  

- Assets and liabilities, including goodwill and adjustments to net assets derived 
from the acquisition of businesses, are exchanged at the exchange rate at the 
balance sheet closing date.  

- Income and expenses are exchanged at the exchange rates in effect on the date 
of each transaction at the average exchange rate for the period and 

- Exchange differences resulting from the application of the above criteria are 
recognised as exchange differences in net equity.  

Exchange differences recorded in consolidated net equity are recognised in the 
consolidated profit and loss account following the criteria set out in the section on 
subsidiaries.  

Exchange differences arising in monetary items that are part of the net investment in 
foreign businesses are recorded as exchange differences in net equity accounts. The 
monetary items that are part of the net investment in foreign businesses are those 
different from the trade items, the settlement of which is not contemplated nor is it 
likely to occur in the foreseeable future.  

The functional currency of foreign businesses is the currency of the countries in which 
they have their registered office.  

The subsidiaries that have a different functional currency from that of the Parent 
Company are as follows:  

 2018 2017 
Company Functional currency 

Ecoener Inversiones de Centroamérica, S.A. Quetzal Quetzal 
Hidroélectrica de Santa Cruz, S.A. Quetzal Quetzal 
Hidroélectrica de Santa Cruz II, S.A. Quetzal Quetzal 
Hidroélectrica de Santa Cruz III, S.A. Quetzal Quetzal 
Corporación Hidroeléctrica Guatemalteca, S.A. Quetzal Quetzal 
Hidro Quetzal, S.A. Quetzal Quetzal 
Inversiones Renovables Guatemaltecas, S.A. Quetzal Quetzal 
Ecoener Ingeniería, S.A. Quetzal Quetzal 
Ecoener Centrales Hidroeléctricas Guatemaltecas, S.A. - Quetzal 
Energías del Ocosito, S.A. Quetzal Quetzal 
HidroSantiago, S.A. - Quetzal 
HidroSoloma, S.A. Quetzal Quetzal 
Hidroeléctrica Cuatro Chorros de Chicaman, S.A. Quetzal Quetzal 
Hidroeléctrica San Bartolomé, S.A. Quetzal Quetzal 
Hidroeléctrica San Pedro Soloma I, S.A. Quetzal Quetzal 
Hidroeléctrica San Pedro Soloma II, S.A. Quetzal Quetzal 
Gestión de Obras y Servicios Guatemaltecos, S.A. Quetzal Quetzal 
Comercializadora Centroamericana de Energía La Ceiba, S.A. Quetzal Quetzal 
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Hidroeléctrica La Esperanza, S.A. - Quetzal 
Llanos del Sur Fotovoltaica, S.A. Lempira Lempira 
Ecoener Ingeniería Honduras, S.A. Lempira Lempira 

 

(d) Capitalisation of financial expenses 
 

The Group includes in the cost of tangible and intangible assets, property investments and 
stocks that need a period greater than one year to be in conditions of use, operation or 
sale, the financial expenses related to specific or generic financing, directly attributable 
to the acquisition, building, or production.  

To the extent that financing has been specifically obtained, the amount of interest to be 
capitalised is determined based on the financial expenses accrued. In those cases, in 
which the financing has not been used temporarily to finance the assets in progress, the 
financial expenses related to it are not capitalised. The amount of interest to be 
capitalised corresponding to generic non-commercial financing is determined by 
applying a weighted average interest rate to the investment in progress, discounting the 
part specifically financed, with the limit of financial expenses accrued in the 
consolidated profit and loss account.  

The capitalisation of interest is carried out through the item Incorporation of financial 
expenses into assets of the consolidated profit and loss account.  

Intangible assets 

(e)  
 

Intangible assets are recorded at their acquisition price or at their production cost, 
following the same principles as those established in determining the production cost 
of stocks. The capitalisation of the production cost is carried out through the heading 
“Work carried out by the Group for its assets” in the consolidated profit and loss 
account. Intangible assets are presented in the consolidated balance sheet at cost less 
the amount of accumulated amortization and impairment adjustments.  

Advances on account of fixed assets are initially recognised at cost. In subsequent years 
and provided that the period between payment and receipt of the asset exceeds one 
year, the advances accrue interest at the supplier's incremental rate.  

Costs incurred in carrying out activities that contribute to developing the value of the 
Group's business, such as goodwill, trademarks and similar items generated internally, 
as well as establishment expenses, are recorded as expenses in the consolidated profit 
and loss account as incurred.  

(i) Consolidation goodwill 
 

Consolidation goodwill arises from the consolidation process of subsidiaries and joint 
ventures.  

The Group allocates the goodwill resulting from business combinations to each of the 
cash-generating units (CGUs) that are expected to benefit from the synergies of the 
combination and determines the useful life thereof separately for each CGU. After 
initial recognition, goodwill is valued at cost, less amortization and accumulated 
impairment adjustments.  
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The amortization and the value correction for impairment of the consolidation goodwill 
are attributed exclusively to the Parent Company, unless the minority interests had 
participated on the acquisition date of their share in the net book value of a pre-existing 
consolidation goodwill.  

 

(ii) Administrative concessions 
 

As described in note 1, the Group operates several assets through service concession 
contracts granted by different public entities. 

Public concessions include the costs incurred to obtain them. 

(iii) Software 

Software acquired is recognised at its acquisition cost. Software maintenance costs are 
accounted for as expenses as they are incurred. 

(iv) Subsequent costs 

Subsequent costs incurred in intangible assets are recorded as an expense unless the 
expected future economic benefits of the assets increase. 

(v) Useful life and amortization 

The amortization of intangible assets is carried out by distributing the depreciable 
amount in a systematic way over their useful life by applying the following criteria:  

 

 
 
 

 
Amortization 

method 

 Years of 
estimated 
useful life 

    
Consolidation goodwill Straight-line  10 
Public concessions Straight-line  10 
Patents, licenses, trademarks, and similar items Straight-line  10 
Software Straight-line  4 
Other intangible assets Straight-line  10-25-50 

 

For these purposes, the depreciable amount is understood to be the acquisition cost less, 
if applicable, its residual value.  

In particular, the easement rights acquired, included in other intangible assets, for the 
operation of hydroelectric power plants are depreciated in the concession period. 
Intangible assets incorporated after the beginning of the calculation of the concession 
period are depreciated linearly over the time that remains until its completion.  

The Group reviews the residual value, the useful life, and the amortization method of 
intangible assets at the end of each year. Changes in the initially established criteria 
are recognised as a change in estimate.  
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(vi) Impairment of intangible assets 

The Group assesses and determines the valuation corrections due to impairment and the 
reversal of impairment losses of intangible assets in accordance with the criteria 
mentioned in section (h) (impairment).  

 

(f) Tangible fixed assets 

Tangible fixed assets are presented at their acquisition cost. Expenses associated with 
the maintenance of fixed assets are charged directly to the consolidated profit and 
loss account, as well as repairs and improvements that do not represent an extension 
of the useful life. Those improvements and extensions that give rise to a longer life of 
the asset are capitalised as a higher value of the asset.  

The cost of tangible fixed assets includes the estimation of the costs of dismantling or 
removal, as well as the rehabilitation of the place on which it is located, if they 
constitute obligations incurred because of its use and for purposes other than the 
production of stocks.  

The Group reclassifies tangible fixed assets to stocks when it starts a work aimed at 
producing a substantial transformation of the facility with the intention of selling it.  

(i) Depreciation 

The depreciation of tangible fixed assets is carried out by distributing their depreciable 
amount in a systematic way over their useful life. For these purposes, depreciable 
amount is understood to be the acquisition cost less its residual value. The Group 
determines the depreciation expense independently for each item that has a 
significant cost in relation to the total cost of the item and a different useful life from 
the rest of the same.  

The depreciation of tangible fixed assets with defined useful lives is carried out by 
distributing the depreciable amount systematically throughout its useful life by 
applying the straight-line amortization method over the following years of estimated 
useful life:  

 

Years of 
estimated 
useful life 

  
Buildings 25-50 
Technical facilities and machinery 8-50 
Other facilities, tools and furniture 3-10 
Other tangible fixed assets 3-10 

The Group reviews the residual value, the useful life and the depreciation method of 
tangible fixed assets at the end of each year. Modifications to the initially established 
criteria are recognised as a change in estimate.  
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In accordance with current regulations, hydroelectric production plants are subject to 
the temporary public concession regime. In accordance with the terms of the public 
concession, at the end of the established terms, the facilities revert to be property of 
the State in conditions of good use. The Group considers that it is not necessary to 
make any provision for this item, since said facilities are permanently kept in good 
use and given that the assets subject to the concession are depreciated in the shorter 
of the useful life and the life of the concession.  

 

(ii) Subsequent costs 

After the initial recognition of the asset, only those costs incurred are capitalised to the 
extent that they involve an increase in their capacity, productivity or lengthening of 
the useful life, and the book value of the replaced items must be written off. In this 
sense, the costs derived from the maintenance of tangible fixed assets are recorded in 
results as they are incurred.  

(iii) Impairment of assets 

The Group assesses and determines the valuation corrections for impairment and the 
reversal of losses due to impairment of tangible fixed assets in accordance with the 
criteria mentioned in section (h) Impairment of non-financial assets subject to 
amortization.  

(g) Property investments 

The Group classifies under this heading property, including those in progress or 
development, intended totally or partially to obtain income, capital gains or both, 
instead of for use in the production or supply of goods or services, or for administrative 
purposes of the Group or its sale in the ordinary course of operations.  

The Group recognises and values property investments following the criteria established 
for tangible fixed assets.  

The Group reclassifies a property investment to tangible fixed assets when it begins to 
use the property in the production or supply of goods or services or for administrative 
purposes.  

The Group reclassifies tangible fixed assets to property investment when it ceases to use 
the property in the production or supply of goods or services or for administrative 
purposes and is used to obtain income or capital gains or both.  

(h) Impairment of non-financial assets subject to amortization 

The Group follows the criterion of evaluating the existence of signs that could reveal the 
potential impairment of non-financial assets subject to amortization, to check whether 
the book value of said assets exceeds their recoverable value, this being understood as 
the greater of the fair value less the costs of sale and its value in use.  

Impairment losses are recognised in the consolidated profit and loss account.  
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The recoverable value must be calculated for an individual asset, unless the asset does not 
generate cash inflows that are, to a large extent, independent of those corresponding to 
other assets or Groups of assets. If this is the case, the recoverable amount is 
determined for the cash generating unit (CGU) to which it belongs.  

Losses related to the impairment of the CGU initially reduce, if applicable, the value of 
the goodwill assigned to it and then the other long-term assets of the CGU, prorating 
them based on their book value with the limit for each of them of the higher between 
its fair value less costs to sell, its value in use and zero.  

The Group assesses on each closing date whether there is any indication that the 
impairment loss recognised in previous years no longer exists or may have decreased. 
Impairment losses on other assets are only reversed if there has been a change in the 
estimates used to determine the asset's recoverable value.  

The reversal of the impairment loss is recorded with a credit to the consolidated profit 
and loss account. However, the reversal of the loss cannot increase the book value of 
the asset above the book value it would have had, net of amortization, if the 
impairment had not been recorded.  

The amount of the reversal of the loss of value of a CGU is distributed among the long-
term assets of the same, except for goodwill, prorated according to the book value of 
the assets, with the limit per asset of the lower between its value recoverable and the 
book value that it would have had, net of amortization, if the loss had not been 
recorded.  

Once the valuation correction for impairment or its reversal has been recognised, the 
amortization of the following years is adjusted considering the new book value.  

Notwithstanding the foregoing, if the specific circumstances of the assets reveal an 
irreversible loss, it is recognised directly in losses from fixed assets in the consolidated 
profit and loss account.  

(i) Leasing 

The Group has assigned the right to use certain assets under lease contracts.  

Leases in which the contract transfers substantially all the risks and benefits inherent to 
the ownership of the assets to the Group are classified as financial leases and 
otherwise as operating leases.  

- Financial lease 

At the beginning of the financial lease, the Group recognises an asset and a liability for 
the lower of the fair value of the leased asset and the present value of the minimum 
lease payments. The initial direct costs are included as the greater value of the asset. 
The minimum payments are divided between the financial burden and the reduction 
of the outstanding debt. Financial expenses are charged to the consolidated profit and 
loss account by applying the effective interest rate method.  

Contingent lease payments are recorded as an expense when it is probable that they will 
be incurred.  
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The accounting principles that apply to the assets used by the Group by virtue of the 
subscription of lease contracts classified as financial are the same as those developed 
in section (f) (tangible fixed assets). However, if at the beginning of the lease there is 
no reasonable certainty that the Group will obtain ownership at the end of the lease 
term of the assets, they are depreciated over the shorter of the useful life or the term 
thereof.  

- Operating lease 

The fees derived from operating leases, net of the incentives received, are recognised as 
an expense on a straight-line basis during the lease term, unless another systematic 
basis for distribution is more representative as it more adequately reflects the 
temporary pattern of the lease benefits.  

(j) Financial instruments 

(i) Classification and separation of financial instruments 

Financial instruments are classified at the time of their initial recognition as a financial 
asset, a financial liability, or an equity instrument, in accordance with the economic 
substance of the contractual agreement and with the definitions of financial asset, 
financial liability or equity instrument.  

Financial instruments issued by subsidiaries to third parties outside the Group that 
meet the conditions to be classified as equity instruments are presented as minority 
interests in net equity.  

The Group classifies financial instruments into different categories according to the 
characteristics and intentions of Management at the time of their initial recognition.  

(ii) Compensation principles 

A financial asset and a financial liability are subject to offsetting only when the Group 
has the enforceable right to offset the recognised amounts and has the intention to 
settle the net amount or to realize the asset and settle the liability simultaneously. 

(iii) Financial assets at fair value with changes in the profit and loss account 

Financial assets at fair value with changes in the profit and loss account are initially 
recognised at fair value. Transaction costs directly attributable to the purchase or 
issue are recognised as an expense in the profit and loss account as they are 
incurred.  

After their initial recognition, they are recognised at fair value, recording the variations 
in results. The fair value is not reduced by the transaction costs that may be incurred 
due to its eventual sale or disposal by other means. Interest and dividends accrued 
are included in the items by their nature.  
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(iv) Loans and receivables 

Loans and receivables are made up of credits for commercial operations and credits for 
non-commercial operations with fixed or determinable charges that are not listed in 
an active market other than those classified in other categories of financial assets. 
These assets are initially recognised at fair value, including transaction costs 
incurred, and are subsequently valued at depreciated cost using the effective interest 
rate method.  

Notwithstanding, financial assets that do not have an established interest rate, the 
amount is due or is expected to be received in the short term and the effect of 
updating is not significant, are valued at their nominal value.  

(v) Financial assets available for sale 

The Group classifies in this category the acquisition of debt securities and equity 
instruments that do not meet the requirements to be classified in the previous 
categories.  

Financial assets available for sale are initially recognised at fair value plus transaction 
costs directly attributable to the purchase.  

After initial recognition, financial assets included in this category are valued at fair 
value, and the result of changes in said fair value is recorded in net equity in the 
consolidated balance sheet, until the asset is disposed of or has suffered an 
impairment of value (of a stable or permanent nature), at which time such 
accumulated results previously recognised in net equity are recorded in the 
consolidated profit and loss account. In this sense, there is a presumption that there 
is impairment (permanent nature) if there has been a fall of more than 40% in the 
market value of the asset or if there has been a prolonged decline in it over a period 
of one year and a half without the value being recovered.  

(vi) Investments in net equity of unconsolidated Group and associated companies 

Investments in companies that are not consolidated by global integration but in which a 
stake is greater than 20% are valued at cost, reduced, where appropriate, by the 
accumulated amount of valuation corrections for impairment. These corrections are 
calculated as the difference between their book value and the recoverable amount, 
understood as the greater amount between their fair value less costs to sell and the 
present value of the future cash flows derived from the investment. Unless there is 
better evidence of the recoverable amount, net equity of the investee entity is taken 
into consideration, corrected for the tacit capital gains existing on the valuation date 
(including goodwill, if any). Valuation corrections for impairment and, where 
appropriate, their reversal, will be recorded as an expense or income, respectively, 
in the consolidated profit and loss account.  

(vi) Interest and dividends 

Interest is recognised by the effective interest rate method.  
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Dividend income from investments in equity instruments is recognised when the rights 
for the Group to their perception have arisen. If the distributed dividends come 
unequivocally from results generated prior to the acquisition date because amounts 
greater than the benefits generated by the investee since the acquisition have been 
distributed, they reduce the book value of the investment.  

 

(vii) Disposals of financial assets 

Financial assets are derecognised when the rights to receive cash flows related to them 
have expired or have been transferred and the Group has substantially transferred 
the risks and benefits derived from their ownership.  

The full derecognition of a financial asset implies the recognition of results for the 
difference between its book value and the sum of the consideration received, net of 
transaction expenses, including the assets obtained or liabilities assumed and any 
deferred profit or loss in recognised consolidated income and expenses in 
consolidated net equity.  

(viii) Impairment of financial assets 

A financial asset or Group of financial assets is impaired, and an impairment loss has 
occurred if there is objective evidence of impairment because of one or more events 
that have occurred after the initial recognition of the asset, and that event or events 
causing the loss to have an impact on the estimated future cash flows of the financial 
asset or Group of financial assets that can be reliably estimated.  

The Group follows the criterion of recording the appropriate valuation adjustments for 
impairment of loans and receivables and debt instruments when there has been a 
reduction or delay in the estimated future cash flows, motivated by the insolvency of 
the debtor.  

Likewise, in the case of equity instruments, there is impairment when the asset's book 
value is not recoverable due to a prolonged or significant decrease in its fair value.  

Impairment of financial assets valued at depreciated cost 

In the case of financial assets carried at depreciated cost, the amount of the impairment 
loss is the difference between the book value of the financial asset and the present 
value of the estimated future cash flows, excluding future credit losses which have 
not been incurred, discounted at the asset's original effective interest rate. For 
financial assets at a variable interest rate, the effective interest rate that corresponds 
to the valuation date according to the contractual conditions is used.  

The impairment loss is recognised with a charge to income and is reversible in 
subsequent years if the decrease can be objectively related to an event after its 
recognition. However, the reversal of the loss is limited to the depreciated cost that 
the assets would have had if the impairment loss had not been recorded.  
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Impairment of financial assets available for sale 

In the case of financial assets available for sale, the decrease in fair value that has been 
recorded directly in consolidated recognised income and expenses in net equity, is 
recognised in income when there is objective evidence of impairment. The amount 
of the impairment loss recognised in results is calculated by the difference between 
the cost or depreciated cost, less any impairment loss previously recognised in 
results and the fair value.  

Impairment losses corresponding to investments in equity instruments are not 
reversible. Subsequent increases in fair value, once the impairment loss has been 
recognised, are recognised in consolidated net equity.  

The increase in the fair value of debt instruments, which may be objectively related to 
an event after the recognition of impairment, is recorded against results up to the 
amount of the previously recognised impairment loss and the excess, where 
appropriate, against recognised consolidated income and expenses in consolidated 
net equity.  

(ix) Financial liabilities  

Loans and other accounts payable 

Financial liabilities, including trade creditors and other accounts payable that are not 
classified as held for trading or as financial liabilities at fair value with changes in 
the profit and loss account, are initially recognised at their fair value less, where 
applicable, the transaction costs that are directly attributable to the issuance of the 
same. After initial recognition, liabilities classified under this category are valued at 
depreciated cost using the effective interest rate method.  

However, financial liabilities that do not have an established interest rate, or the 
amount is due or is expected to be received in the short term and the effect of 
updating is not significant, are valued at their nominal value.  

(x) Deposits and bonds 

Deposits and bonds delivered in accordance with rental and supply contracts are valued 
at the amount delivered.  

The difference between the amount delivered and the fair value is not significant to 
these consolidated annual accounts taken as a whole.  

(xi) Disposals and modifications of financial liabilities 

The Group derecognises a financial liability or a part of it when it has complied with 
the obligation contained in the liability or is legally exempt from the fundamental 
responsibility contained in the liability, either by virtue of a judicial process or by 
the creditor.  
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(k) Stocks 

The goods and services included in this heading are valued at their cost (acquisition price or 
production cost). 

The acquisition cost includes the amount invoiced by the seller after deducting any 
discount, reduction, or other similar items, as well as the interest incorporated into the 
nominal amount of the debts, plus the additional expenses that occur until the goods are 
at a location ready for sale as well as other expenses directly attributable to the 
acquisition, as well as financial expenses as provided in section e) and indirect taxes not 
recoverable from the Public Treasury.  

In stocks that need a period greater than one year to be able to be sold, the financial 
expenses accrued and that have been invoiced by the supplier or correspond to loans or 
other type of external financing directly attributable to stocks will be included in the 
acquisition price or cost of production.  

In the specific case of the Group, in which stocks refer to services, stocks include the cost 
of the same if the corresponding service income has not yet been recognised in 
accordance with the provisions of the regulation on income from sales and provision of 
services.  

When the net realizable value of stocks is lower than their acquisition price or production 
cost, the Group will make the appropriate value adjustments, recognising them as an 
expense in the consolidated profit and loss account.  

(l) Cash and other equivalent liquid assets 

As of December 31, 2018, and 2017, cash and other equivalent liquid assets include cash 
on hand and demand bank deposits with financial institutions.  

(m) Provisions and contingencies 

The Sole Director of the Parent Company, in preparing these consolidated annual 
accounts, has distinguished between:  

1. Provisions: credit balances that cover current obligations derived from past events, 
the cancellation of which is likely to cause an outflow of resources, but which are 
indeterminate in terms of their amount and/or cancellation time.  

2. Contingent liabilities: possible obligations arising because of past events, the future 
materialisation of which is conditioned on the occurrence, or not, of one or more 
future events independent of the will of the Group.  

The financial effect of the provisions is recognised as financial expenses in the 
consolidated profit and loss account.  

The provisions do not include the tax effect, nor the expected earnings from the disposal 
or abandonment of assets.  
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The consolidated balance sheet includes all the provisions with respect to which it is 
considered probable that the obligation will have to be met. Contingent liabilities are 
not recognised in the consolidated balance sheet, but rather are reported on in the notes 
to the annual accounts, insofar as they are not considered remote. The breakdown of 
the provisions that the Group maintained in the consolidated balance sheet is detailed 
below:  

 

Provisions for taxes 

The amount of tax provisions corresponds to the estimated amount of tax debts 
determined following the general criteria set out above. Provisions are charged to 
income tax for the year, to financial expenses for late payment interest and other 
results for the penalty. The effects of changes in the estimate of provisions from 
previous years are recognised in the items by their nature, except in the case of 
correcting an error.  

Provisions for dismantling, restoration, and similar items 

The provisions referred to in this heading are recognised following the general criteria for 
recognition of provisions and are recorded as a higher cost value of the items of 
tangible fixed assets with which they are related when they arise from the acquisition 
or building of them (see section (f)).  

Variations in the provision derived from changes in the amount, in the time structure of 
the disbursements or in the discount rate at the end of the year, increase or reduce the 
cost value of fixed assets with the limit of the book value of this item, recognising the 
excess in the consolidated profit and loss account.  

Changes in the amount of the provision that have become apparent once the useful life of 
the fixed asset has ended are recognised in the consolidated profit and loss account as 
they occur.  

(n) Revenue recognition  

By application of the accrual principle, income and expenses are allocated to the year in 
which the transactions or economic events occur, regardless of their collection or 
payment date, establishing, if applicable, a correlation between both that in no case 
implies the recording of assets or liabilities that do not meet their definition.  

Specifically, income from sales and provision of services is valued at the fair value of the 
consideration received, which is the agreed price net of any discount or reduction 
granted, as well as interest added to the nominal value of the loans.  

Taxes passed on to third parties or amounts received on behalf of third parties are not part 
of income.  

(i) Income from energy sales 

Income from the sale of electricity is recorded at the time it is delivered to the 
electrical system.  



20 

ECOENER, S.L.U. AND SUBSIDIARIES 

Notes to the Consolidated Annual Accounts 

as of December 31, 2018 
  

(Free translation from the original in Spanish.  In the event of discrepancy, the Spanish-language version prevails.) 
 

 

(See below) 

(ii) Income from investment remuneration 

The Spanish group companies record as investment remuneration the amount for this 
item established in RD 9/2013 and subsequent amendments (see note 2.b)).  

(iii)  Income from investment incentives 

The group companies with production facilities in the Canary Islands (Drago 
Renovables, S.L. and Mocan Renovables, S.L.) register as an investment incentive 
the amount for this item established in Order IET/1459/2014 and subsequent 
amendments (see note 2.b)).  

(iv)  Income from value adjustments of the market price 

The Spanish group companies record as income for the year the corresponding “value 
adjustment” in accordance with article 22 of RD 413/2014 for the difference, if any, 
between the average daily and intraday price for the year and the upper limits and 
lower established in the said standard and in the corresponding parameter orders. 
This scenario has occurred for the regulatory sub-period 2014-2016, as well as for 
the first and second financial years of the regulatory sub-period 2017-2019 (see 
note 2.b)).  

(v) Provision of services 

The income derived from the provision of services is recognised considering the 
degree of completion at the closing date when the amount of income, the degree of 
completion, the costs already incurred and those pending to be incurred can be 
reliably measured and it is probable that the economic benefits derived from the 
provision of the service are received.  

When the result of a transaction that involves the provision of services cannot be 
reliably estimated, income will be recognised only in the amount in which the 
recognised expenses are considered recoverable.  

Building contracts 

Income and expenses associated with a building contract are recognised considering 
its degree of completion. With this method, the income of a new building is 
recognised based on the percentage of work executed over the total. This 
percentage is determined by the relationship between the total costs incurred until 
the end of each accounting period and the total costs budgeted for the execution of 
the contract.  

Income from building contracts includes, in addition to the amount signed with the 
client, any modification incorporated in the perimeter of the contracted works as 
well as the incentives received, provided that the latter items can be reliably valued, 
and it is probable that they will be obtained. The penalties for non-compliance 
associated with the quality or efficiency of the contractor are recorded as an 
expense within net turnover.  
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The initial costs of the project and preliminary design of a building or tender, directly 
related to the contract and that can be separately identifiable and reliably valued, 
will become part of the cost of the contract when it is accepted by the client. If, on 
the contrary, the contract is not formalised or there are reasonable doubts about its 
award, all these initial costs will be charged to results in the year in which said 
circumstances are revealed.  

The costs of the building contracts will be made up of the previous costs, the 
production costs of the building and any other costs that may be passed on to the 
client according to the terms of the contract.  

The Company has the means and control to make reasonable estimates of income, 
costs, and degree of completion at all times, modifications to the forecast of income 
and expenses of contracts are recognised prospectively in the current and future 
years as a change in estimates.  

(o) Income tax 

The income tax expense or income includes both current tax and deferred tax.  

As indicated in note 20, some group companies are taxed, in relation to Corporation Tax, 
in accordance with the Special Tax Consolidation Regime provided for in the tax 
legislation in force in Spain.  

The Parent Company has an agreement with the subsidiaries referred to in the preceding 
paragraph that regulates the distribution of the tax burden derived from the 
consolidated Corporation Tax. In accordance with this agreement, when such 
subsidiaries obtain positive tax bases, a tax credit is generated in favour of the Parent 
Company. If said subsidiaries obtain negative tax bases or contribute deductions and 
tax credits to the share, a debit will be generated in favour of the Parent Company 
when the consolidated Group compensates or deducts them.  

Assets or liabilities for current income tax are valued at the amounts expected to be paid 
or recovered from the tax authorities, using the regulations and tax rates in force, or 
approved and pending publication on the year-end date.  

Current or deferred income tax is recognised in income unless it arises from a transaction 
or economic event that was recognised in the same year or in a different one against 
net equity or from a business combination.  

i. Recognition of deferred tax liabilities 

The Group recognises all deferred tax liabilities except those arising from the initial 
recognition of goodwill or of an asset or liability in a transaction that is not a business 
combination and on the date of the transaction it does not affect the accounting result 
or the tax base or correspond to taxable temporary differences related to investments in 
subsidiaries, associated and multi-group companies over which the Group has the 
ability to control the timing of their reversal and it is unlikely that their reversal will 
occur in the foreseeable future.  
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ii. Recognition of deferred tax assets 

The Group recognises deferred tax assets whenever it is probable that there will be 
sufficient future tax earnings to offset them or when tax legislation contemplates the 
possibility of future conversion of deferred tax assets into a credit due from the 
Public Administration. However, the assets that arise from the initial recognition of 
assets or liabilities in a transaction that is not a business combination and on the date 
of the transaction does not affect the accounting result or the taxable base, they are 
not recognised or correspond to deductible temporary differences related to 
investments in subsidiaries, associated companies and joint ventures, to the extent 
that the temporary differences will revert in the foreseeable future and it is expected 
to generate future taxable profit to offset the differences.  

The Group recognises the conversion of a deferred tax asset into an account receivable 
from the Public Administration, when it is enforceable in accordance with the 
provisions of current tax legislation. For these purposes, the derecognition of the 
deferred tax asset is recognised with a charge to the deferred income tax expense 
and the account receivable with a credit to current income tax.  

Unless proven otherwise, it is not considered probable that the Group will have future 
taxable profit when it is anticipated that its future recovery will take place in a 
period of more than ten years from the closing date of the financial year, regardless 
of which may be the nature of the deferred tax asset or in the case of credits derived 
from deductions and other tax benefits pending to be applied for tax purposes due to 
insufficient share, when the activity having taken place or the return that originates 
the right to the deduction or bonus has been obtained, there are reasonable doubts 
about compliance with the requirements to make them effective.  

On the contrary, it is considered probable that the Group has sufficient taxable profit to 
recover deferred tax assets, provided that there are taxable temporary differences in 
a sufficient amount, related to the same tax authority and referred to the same 
taxpayer, whose reversal is expected in the same financial year in which the 
deductible temporary differences are expected to revert or in years in which a tax 
loss, arising from a deductible temporary difference, can be offset with earlier or 
later earnings.  

The Group recognises deferred tax assets that have not been recognised for exceeding 
the ten-year recovery period, to the extent that the future reversal period does not 
exceed ten years from the year-end date or when there are temporary taxable 
differences in sufficient amount.  

In determining future taxable profit, the Group takes tax planning opportunities into 
account, if it intends to adopt them or is likely to adopt them.  
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iii. Valuation of deferred tax assets and liabilities 

Deferred tax assets and liabilities are valued at the tax rates that will be applicable in 
the years in which it is expected to realize the assets or pay the liabilities, based on 
the regulations and rates that are in force or approved and pending of publication 
and once the tax consequences that will derive from the way in which the Group 
expects to recover assets or settle liabilities have been considered. For these 
purposes, the Group has considered the deduction for reversal of temporary 
measures developed in the thirty-seventh transitory provision of Act 27/2014, of 
November 27, on Corporation Tax, as an adjustment to the tax rate applicable to the 
temporary difference deductible associated with the non-deductibility of the 
amortizations made in 2013 and 2014.  

iv. Compensation and classification 

Deferred tax assets and liabilities are recognised in the consolidated balance sheet as 
long-term assets or liabilities, regardless of the expected date of realization or 
settlement.  

At each accounting close, the recorded deferred tax assets are reconsidered, making the 
appropriate corrections to them, to the extent that there are doubts about their future 
recovery. Likewise, at each closing, deferred tax assets not recorded on the balance 
sheet are evaluated and are recognised to the extent that their recovery with future tax 
benefits becomes probable.  

For those companies that do not belong to the tax Group, the corresponding regulations 
of the legislation of the country of origin are applied, contemplating double taxation 
agreements and conventions, where appropriate.  

(p) Classification of assets and liabilities between current and long-term 

The Group presents the balance sheet classifying assets and liabilities between current 
and long-term. For these purposes, current assets or liabilities are those that meet the 
following criteria:  

- Assets are classified as current when they are expected to be carried out or they 
are intended to be sold or consumed in the course of the normal cycle of the 
Group's operation, they are held primarily for trading purposes, they are expected 
to be carried out within the twelve-month period after the closing date or it is 
cash or other equivalent liquid assets, except in those cases in which they cannot 
be exchanged or used to settle a liability, at least within the twelve months 
following the closing date.  

- Liabilities are classified as current when they are expected to be settled in the 
Group's normal operating cycle, they are held primarily for trading, they must be 
settled within a twelve-month period from the closing date or the Group does not 
have the unconditional right to postpone the cancellation of the liabilities for the 
twelve months following the closing date.  
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- Financial liabilities are classified as current when they must be settled within the 
twelve months following the closing date, even though the original term is for a 
period of more than twelve months and there is a refinancing or restructuring 
agreement for long-term payments that has concluded after the closing date and 
before the consolidated annual accounts are prepared.  

(q) Transactions between group companies 

Transactions between group companies, except those related to mergers, spin-offs, and 
non-monetary contributions of businesses, are recognised at the fair value of the 
consideration given or received. The difference between said value and the agreed 
amount is recorded according to the underlying economic substance. 

(r) Environmental information 

As of December 31, 2018, and 2017, there are no significant assets dedicated to the 
protection and improvement of the environment, nor have any relevant expenses of this 
nature been incurred during the year.  

The Sole Director of the Parent Company estimates that there are no significant 
contingencies related to the protection and improvement of the environment, not 
considering it necessary to constitute a provision for environmental risks and expenses 
as of December 31, 2018 and 2017.  

During the financial years 2018 and 2017 the Group has not received grants of an 
environmental nature.  
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(5) Intangible Assets and Consolidation Goodwill 

The composition and movements of intangible assets, except for consolidation goodwill, have 
been as follows:  

  31.12.2018 (thousand euros) 

  
Administrative 

concessions 

Patents, licenses, 
trademarks, and 

similar items Software 

Advances 
and 

intangible 
assets in 
progress 

Other 
intangible 

assets Total 
              
Cost as of January 1, 2018 2,998 8 61 1,222 1,766 6,055 

Additions - 6 31 - 66 103 
Disposals - (7)  - (1,222)  - (1,229)  
Exchange differences (21)  - - - - (21)  

       
Cost as of December 31, 2018 2,977 7 92 - 1,832 4,908 
        
Accumulated amortization as of January 1, 2018 (339)  (8)  (59)  - (423)  (829)  

Amortization (213)  - (4)  - (79)  (296)  
Disposals - 7 - - - 7 
Exchange differences 3 - - - - 3 

        
Accumulated amortization as of December 31, 2018 (549)  (1)  (63)  - (502)  (1,115)  
        
Accumulated value impairment as of January 1, 2018 - - - - (130)  (130)  
-       
Accumulated value impairment as of December 31, 
2018 - - - - (130)  (130)  
       
- Net book value as of December 31, 2018 2,428 6 29 - 1,200 3,663 
  31.12.2017  (thousand euros) 

  
Administrative 

concessions 

Patents, licenses, 
trademarks, and 

similar items Software 

Advances 
and fixed 
assets in 
progress 

Other 
intangible 

assets Total 
              
Cost as of January 1, 2017 3,299 10 60 1,241 1,741 6,351 

Additions - - 1 129 25 155 
Disposals - (2)  - (24)  - (26)  
Exchange differences (301)  - - (124)  - (425)  

       
Cost as of December 31, 2017 2,998 8 61 1,222 1,766 6,055 
        
Accumulated amortization as of January 1, 2017 (138)  (9)  (54)  - (348)  (549)  

Amortization (223)  - (5)  - (74)  (302)  
Disposals - 1 - - - 1 
Exchange differences 22 - - - (1)  21 

        
Accumulated amortization as of December 31, 2017 (339)  (8)  (59)  - (423)  (829)  
        
Accumulated value impairment as of January 1, 2017 - - - - (130)  (130)  
-       
Accumulated value impairment as of December 31, 
2017 - - - - (130)  (130)  
       
- Net book value as of December 31, 2017 2,659 - 2 1,222 1,213 5,096 
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Within public concessions, the transfer of a contract for the supply of energy generated for 
users of the final distribution service formalised in 2016 between the group company 
Energías del Ocosito, S.A. and Hidroeléctrica Tres Ríos, S.A. is recorded (see note 17). In 
the same year, this group company formalised a similar contract with Jonbo, S.A., the cost 
of which was recorded in advances and fixed assets in progress. In both cases, these are 
investments made outside of Spain, the characteristics of which can be seen in the preceding 
tables, within each section. The contract with Jonbo, S.A. has been cancelled in 2018, 
therefore the advance payment has been cancelled and an account receivable has been 
registered for the amount that will be returned to the Group, within the heading "Credits to 
third parties" of current and long-term assets of the attached consolidated balance sheet (see 
note 12).  

In other intangible assets, the Group fundamentally classifies the easement rights acquired as 
rights of way for power lines and access for the operation of hydroelectric power plants and 
wind farms in Spain.  

The non-cancellable future minimum payments related to said contract for the assignment of 
use are the following (in thousand euros):   

Minimum payments 
 31.12.2018 31.12.2017  

  
Up to one year 208 199 
Between one and five years 1,041 1,048 
More than five years 1,128 1,224  

  
Less current part (208)  (199)   

  
Total, long-term 2,169 2,272 

 

During the financial year 2017, the contentious-administrative appeal filed by a third party 
regarding the concession "Río Landro Hydroelectric Development", owned by the group 
company Sociedad Lucense de Energía Hidráulica y Eólica, S.L. was rejected. Against the 
dismissal the third party filed an appeal, which is pending a higher court ruling. The Group 
has not recognised any provision for possible damages arising from the resolution of the 
judgment, since the legal advisor and the Sole Director considers that the appeal filed by the 
third party will be dismissed.  

a) Fully depreciated assets 

The cost of intangible assets that are fully depreciated and still in use as of December 31, 2018 
and 2017 is as follows (in thousand euros):  

  31.12.2018 31.12.2017 
     

Patents, licenses, and trademarks 2 2 
Software 54 46 
Other intangible assets 4 4 

  
 

  60 52 
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(See below) 

b) Consolidation goodwill 

Consolidation goodwill recognised in intangible assets as of December 31, 2018 and 2017 
corresponds to the positive difference from first consolidation arising from the integration in 
these consolidated annual accounts of the net assets of the following companies (in 
thousand euros):  

 

Company 31.12.2018 31.12.2017 

Hidroeléctrica del Giesta, S.L. 3,211 3,669 
Energías de Pontevedra, S.L. 207 236 
Corporación Hidroeléctrica Guatemalteca 245 281 
   
 3,663 4,186 
 
The composition and movements in goodwill have been the following: 
 
 

 Thousand euros 
 2018  2017 

    
Cost as of January 1 5,233  5,233 
    
Cost as of December 31 5,233  5,233 
    
Accumulated amortization as of January 1 (1,047)   (524)  
          Amortizations (523)   (523)  

    
Accumulated amortization as of December 31 (1,570)   (1,047)  

    
Net book value as of December 31 3,663  4,186 

 

The Company carries out an analysis to detect the existence of signs of impairment of 
goodwill. Determining the recoverable value of a cash-generating unit (CGU) to which 
goodwill has been assigned involves the use of estimates. The recoverable value is the 
higher of the fair value less costs to sell and its value in use. The estimates, including the 
methodology used, can have a significant impact on the values and the impairment loss.  

To carry out the impairment test and given the operating structure of the companies that make 
up the Group, goodwill has been assigned to each of the CGUs of the Company that 
generated them.  

Based on the latest estimates and financial projections prepared for the coming years, the Sole 
Director of the Parent Company estimates that there are no indications of goodwill 
impairment as of December 31, 2018 and 2017.  



28 

ECOENER, S.L.U. AND SUBSIDIARIES 

Notes to the Consolidated Annual Accounts 

as of December 31, 2018 
  

(Free translation from the original in Spanish.  In the event of discrepancy, the Spanish-language version prevails.) 
 

 

(See below) 

(6) Tangible fixed assets 

The composition and movements in tangible fixed assets have been the following: 

 

 31.12.2018 (in thousand euros) 

 Land Buildings 
Technical 
facilities 

Other 
facilities, 
tools, and 
furniture 

Other 
tangible 

fixed assets 

Fixed assets 
in progress 

and advances Total 
        

Cost as of January 1, 2018 2,478 117,378 81,435 217 558 4,648 206,714 
    Additions - 4 387 - 73 203 667 
    Internally generated additions - - - - - 974 974 
    Disposals (730)  (225)  - - (18)  (1,471)  (2,444)  
    Transfers - - - - 48 (48)  - 
    Exchange differences (2)  (18)  - - - 13 (7)  
        
Cost as of December 31, 2018 1,746 117,139 81,822 217 661 4,319 205,904 
        
Accumulated amortization as of 

January 1, 2018 (403)  (22,821)  (22,359)  (212)  (386)  - (46,181)  
   Depreciation correct (31)  (3,681)  (3,465)  (5)  (56)  - (7,238)  
   Disposals - - - - 9 - 9 
   Other movements - - (20)  - - - (20)  
   Exchange differences - (34)  - - - - (34)  
        
Accumulated amortization as of  
December 31, 2018 (434)  (26,536)  (25,844)  (217)  (433)  - (53,464)  
        
Accumulated impairment as of 

January 1, 2018 and December 31, 
2018 (193)  (2,969)  (2,640)  - (2)  (208)  (6,012)  

        
Net book value as of December 

31, 2018 1,119 87,634 53,338 <- 226 4,111 146,428 
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 31.12.2017 (in thousand euros) 

 Land Buildings 
Technical 
facilities 

Other 
facilities, 
tools, and 
furniture 

Other 
tangible 

fixed assets 

Fixed assets 
in progress 

and advances Total 
        

Cost as of January 1, 2017 2,573 116,116 47,819 201 512 32,576 199,797 
   Additions - 1,746 8,454 17 85 315 10,617 
   Capitalisation of financial 

expenses - 113 438 - - - 551 
   Internally generated additions - 613 264 - - 1,090 1,967 
   Additions from dismantling - 43 164 - - - 207 
   Additions to the consolidation 

perimeter - - - - - 247 247 
   Disposals - - (20)  - (36)  (4)  (60)  
   Transfers of fixed assets - 5,182 24,316 - - (29,498)  - 
   Exchange differences (95)  (6,435)  - (1)  (3)  (78)  (6,612)  
        
Cost as of December 31, 2017 2,478 117,378 81,435 217 558 4,648 206,714 
        
Accumulated amortization as of 

January 1, 2017 (372)  (20,105)  (19,911)  (176)  (365)  - (40,929)  
   Depreciation correct (31)  (3,032)  (2,463)  (36)  (45)  - (5,607)  
   Disposals - - 15 - 22 - 37 
   Exchange differences - 316 - - 2 - 318 
        
Accumulated amortization as of  

December 31, 2017 (403)  (22,821)  (22,359)  (212)  (386)  - (46,181)  
        
Accumulated impairment as of 

January 1, 2017 and December 31, 
2017 (193)  (2,969)  (2,640)  - (2)  (208)  (6,012)  

        
Net book value as of December 

31, 2017 1,882 91,588 56,436 5 170 4,440 154,521 
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(See below) 

a) General 

The main additions in 2018 correspond mainly to personnel expenses incurred and other costs 
related to the development of new projects. The additions generated internally in 2018 
basically correspond to personnel expenses incurred and other costs related to the 
development of new projects. The main disposals in 2018 correspond to the sale of land in 
the group company Hidro Soloma, S.A. and certain transport items whose net book value 
amounted to 433 thousand euros, generating a profit of 29 thousand euros recorded in the 
consolidated profit and loss account, as well as the derecognition of land, buildings and 
fixed assets in progress, whose net value accounting amounted to 2,002 thousand euros, 
generating a loss of 1,461 thousand euros, recorded in the consolidated profit and loss 
account. Of these disposals, an amount of 315 thousand euros of net book value was 
recorded against reserves and the remaining amount of 226 thousand euros cancelled the 
debt maintained with suppliers of fixed assets of the group company Mocan Renovables, 
S.L. (see note 17).  

The main variations in 2017 corresponded to the transfer from the “Fixed assets in progress” 
heading to “Buildings” and “Technical facilities”, corresponding to capitalised costs in 
previous years for the building of wind farms in the Canary Islands, put into operation in 
2017, owned by the group companies Drago Renovables, S.L. and Mocan Renovables, S.L. 
The main additions in 2017 within buildings and technical facilities corresponded to the 
purchase of wind turbines for said wind farms, as well as the activation of the necessary 
expenses for their start-up. The additions generated internally in 2017 mainly corresponded 
to personnel expenses incurred and other costs related to the development of new projects.  

The Group recognised as higher value of buildings and technical facilities an amount of 207 
thousand euros as of December 31, 2017 related to the estimated costs of dismantling the 
wind farms built in the Canary Islands belonging to the group companies Drago 
Renovables, S.L. and Mocan Renovables, S.L. (see note 16).  

During the 2017 financial year, the Group capitalised an amount of 551 thousand euros of 
financial expenses, accrued from the beginning of the year until the start-up of said wind 
farms. The weighted average interest rate for generic debts applied to fixed assets in 
progress was 2.3345%. This amount was deducted from the heading "Financial expenses" 
in the consolidated profit and loss account.  

Part of the facilities of hydroelectric power plants and wind farms, accounted for under 
building and technical facilities, have been financed through financial leasing contracts (see 
note 8).  



31 

ECOENER, S.L.U. AND SUBSIDIARIES 

Notes to the Consolidated Annual Accounts 

as of December 31, 2018 
  

(Free translation from the original in Spanish.  In the event of discrepancy, the Spanish-language version prevails.) 
 

 

(See below) 

b) Fully depreciated assets 

The cost of the items of tangible fixed assets that are fully depreciated and still in use as of 
December 31, 2018 and 2017 is as follows (in thousand euros):  

 
  31.12.2018 31.12.2017 

     
Technical facilities and machinery 122 121 
Other facilities, tools and furniture 165 164 
Other fixed assets 324 207 
    
  611 492 

 

c) Tangible fixed assets subject to guarantees 

As of December 31, 2018, and 2017, there are items of tangible fixed assets subject to 
mortgages as a guarantee for the return of several financial leasing and loan contracts, 
which are detailed below:  

  31.12.2018 31.12.2017 

Item 

Financial 
leasing/loan initial 

amount 

Amount 
pending 
payment 

Net 
book 
value 

Amount 
pending 
payment 

Net 
book 
value 

       
Xestosa Hydraulic Power Plant (financial lease) 6,610 4,331 2,552 4,687 2,651 
Ourol Wind Farm (financial lease) 25,593 19,871 11,617 21,312 12,891 
Landro Hydraulic Power Plant (financial lease) 8,570 2,885 5,496 3,656 5,795 
Landro Hydraulic Power Plant (loan) 2,400 786 5,496 998 5,795 
Lalín Wind Farm (loan) 4,238 1,886 1,982 2,203 2,156 

 

d) Insurance 

The Group's policy is to formalise insurance policies to cover the possible risks to which its 
tangible fixed assets are subject. The Group reviews annually, or when any circumstance 
makes it necessary, the coverage and risks covered and establishes the amounts that should 
reasonably be covered for the following year.  
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(See below) 

(7) Property investments 

The composition and movements included under the heading of property investments have 
been the following (in thousand euros):  

 
 

31.12.2018 

 
Balance at 
01.01.2018 Additions 

Balance at 
31.12.2018     

Cost of investments in land and buildings 1,971 - 1,971 
Accumulated amortization (213)  (22)  (235)   

   
Net book value of property investments 1,758 (22)  1,736 

 

 
 

31.12.2017 

 
Balance at 
01.01.2017 Provisions 

Balance at 
31.12.2017     

Cost of investments in land and buildings 1,971 - 1,971 
Accumulated amortization (190)  (23)  (213)      
 
Net book value of property investments 1,781 (23)  1,758 

 

The Group registers land and buildings destined for leasing to third parties as property 
investments, corresponding entirely to two commercial premises and several parking spaces 
located in La Coruña. 

a) Property investments subject to guarantees 

- Premises and parking spaces owned by the group company Aparcamientos 
Herculinos, S.L., are pledged as guarantees for the return of a loan whose amount 
pending payment as of December 31, 2018 amounts to 1,679 thousand euros (1,756 
thousand euros as of December 31, 2017).  
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(See below) 

(8) Financial leases 

The Group has the following assets contracted under financial leases (in thousand euros): 

  
 31.12.2018 

 

Landro 
Hydraulic 

Power Plant 
Ourol I 

Wind Farm 

Ourol II 
Wind 
Farm 

Xestosa I 
Hydraulic 

Power 
Plant 

Xestosa II 
Hydraulic 

Power 
Plant Total 

Cost of the good at source 8,570 22,445 3,148 3,110 3,500 40,773 
Accumulated amortization (3,074)  (11,858)  (2,118)  (788)  (840)  (18,678)  
Accumulated impairment - - - (1,157)  (1,273)  (2,430)  
Net book value 5,496 10,587 1,030 1,165 1,387 19,665 
       
Formalisation of the lease 27/02/2009 12/10/2011 17/08/2007 26/02/2007 02/03/2009 - 
Expiration of the lease 27/06/2022 01/03/2028 17/10/2024 26/02/2025 02/03/2028 - 
Amount pending payment at 31.12.2018 2,885 17,891 1,924 1,766 2,523 26,989 
- maturity in 2019 (note 17)  793 1,285 214 188 183 2,663 
- maturity in years after 2019 (note 17)  2,092 16,606 1,710 1,578 2,340 24,326 
Purchase option value 82 211 30 25 28 376 

 
 31.12.2017 

 

Landro 
Hydraulic 

Power Plant 
Ourol I 

Wind Farm 

Ourol II 
Wind 
Farm 

Xestosa I 
Hydraulic 

Power 
Plant 

Xestosa II 
Hydraulic 

Power 
Plant Total 

Cost of the good at source 8,570 22,445 3,148 3,110 3,500 40,773 
Accumulated amortization (2,775)  (10,776)  (1,926)  (739)  (790)  (17,006)  
Accumulated impairment - - - (1,157)  (1,273)  (2,430)  
Net book value 5,795 11,669 1,222 1,214 1,437 21,337 
       
Formalisation of the lease 27/02/2009 12/10/2011 17/08/2007 26/02/2007 02/03/2009 - 
Expiration of the lease 27/06/2022 01/03/2028 17/10/2024 26/02/2025 02/03/2028 - 
Amount pending payment at 31.12.2017 3,656 19,124 2,128 1,943 2,695 29,546 
- maturity in 2018 (note 17)  769 1,235 206 180 176 2,566 
- maturity in years after 2018 (note 17)  2,887 17,889 1,922 1,763 2,519 26,980 
Purchase option value 82 211 30 25 28 376 

 

The amount of the pending payments includes only the capital amortization, without 
considering the financial burden that will accrue in future years.  
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(See below) 

The reconciliation between the amount of the future minimum lease payments and their present 
value is as follows:  

 
 Thousand euros 
 2018  2017 
    
Future minimum payments 32,307  35,963 
Purchase option    376  376 
    
Financial expenses not accrued (5,694)   (6,793)  
    
Current value 26,989  29,546 

The breakdown of the minimum payments and current value of the financial lease liabilities by 
maturity terms is as follows:  

 
 Thousand euros 
 2018  2017 
 Minimum 

payments 
 Current 

value 
 Minimum 

payments 
 Current 

value 
Up to one year 3,653  2,663  3,665  2,566 
Between one and five years 13,331  10,333  14,116  10,725 
More than five years 15,699  13,993  18,558  16,255 
        
Less current part (3,653)   (2,663)   (3,665)   (2,566)  
        
Total, long-term 29,030  24,326  32,674  26,980 

The collection rights obtained by the Group for the sale of electricity at the Ourol Wind Farm 
and the Xestosa Hydraulic Power Plant are pledged as a guarantee of the obligations 
contained in the associated financial leasing contracts (see note 25).  

 

(9) Operating leases – As a lessee 

The Group has leased from third parties, under an operating lease, mainly vehicles and 
machinery for the development of its activity. Also included are the amounts corresponding 
to the fees to be paid to the parties granting the administrative concessions for the building 
and operation of hydroelectric power plants and wind farms, mainly in Spain, as well as the 
leasing of the land on which the Drago Renovables, S.L. and Mocan Renovables, S.L. wind 
farms were built.  

The amount of operating lease payments accrued as an expense in 2018 amounted to 1,089 
thousand euros (949 thousand euros in 2017), recorded in the heading “External services” in 
the attached consolidated profit and loss account.  
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(See below) 

The Group linearised the cost of the leasing of the royalties, paid at the beginning in relation to 
the leases of the land on which the wind farms of Drago Renovables, S.L. and Mocan 
Renovables, S.L. were built during the life of the contracts, so that as of December 31, 2018 
the amount of anticipated expenses for this item amounts to 712 thousand euros in the long 
term and 11 thousand euros in the short term (722 and 11 thousand euros as of December 
31, 2017, respectively) (see note 19).  

The non-cancellable future minimum payments of these leases are not significant.  

During 2017, the group company Hidroeléctrica del Giesta, S.L. was required by the lessor of 
some of the hydraulic concessions that it operates, to meet the payment of the canon for the 
use of continental waters to produce electricity in said concessions, which until then had 
been paid by the lessor in compliance with current regulations and lease agreements. The 
existing controversy was submitted to arbitration. In 2018, the award established that the 
responsibility for paying the fee for the use of inland waters to produce electricity in the 
leased concessions corresponds to the group company Hidroeléctrica del Giesta, S.L., 
recording an expense for this item in the amount of 528 thousand euros under the heading 
"Other operating expenses-Taxes" of the consolidated profit and loss account.  

 

(10) Risk Policy and Management 

(a) Financial risks 

The Group's activities are exposed to several financial risks: market risk (interest rate risk 
in fair value and price risk), credit risk, liquidity risk and interest rate risk in cash 
flows. The Group's global risk management program focuses on the uncertainty of the 
financial markets and tries to minimise the potential adverse effects on the Group's 
financial profitability. The Group uses derivatives to hedge certain risks.  

Risk management is controlled by the Group's Central Treasury Department in accordance 
with policies approved by its Sole Director. This Department identifies, assesses, and 
hedges financial risks in close collaboration with the Group's operating units.  

i. Market risk 

Both the Group's treasury and financial debt are exposed to interest rate risk, which 
could influence financial results and cash flows. However, it is expected that it is not 
significant. Some of the Group's loans are referenced to Euribor, applying a spread.  

The Group has several investments in foreign businesses, the net assets of which are 
exposed to the risk of foreign currency exchange. The exchange rate risk on the net 
assets of the operations abroad, in Guatemala and Honduras, is managed, mainly, 
through external resources denominated in the corresponding foreign currencies.  

ii. Exchange rate risk 

The Group operates internationally and, therefore, is exposed to exchange rate risk due 
to operations with currencies, especially the dollar, lempira, and quetzal. The 
exchange rate risk arises from future commercial transactions, recognised assets and 
liabilities and net investments in foreign businesses.  
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(See below) 

iii. Credit risk 

In general, the Group maintains its treasury in financial institutions with a high credit 
rating.  

The Group does not have significant concentrations of credit risk.  

iv. Liquidity risk 

The Group carries out prudent liquidity risk management, based on maintaining 
sufficient cash and marketable securities, the availability of financing through enough 
committed credit facilities and sufficient capacity to settle market positions. Given 
the dynamic nature of the underlying businesses, the Group's Treasury Department 
aims to maintain flexibility in financing, for which it formalises short-term financing 
or deferral of maturities.  

v. Interest rate risk on cash flow and fair value 

As the Group does not have significant remunerated assets, the income and cash flow 
from the Group's operating activities are for the most part independent of changes in 
market interest rates.  

The Group's interest rate risk arises from long-term borrowings. Borrowing resources 
issued at variable rates expose the Group to an interest rate risk on cash flows.  

The Group manages the interest rate risk in the cash flows through variable to fixed 
interest rate swaps for the loan granted to Drago Renovables, S.L. and Mocan 
Renovables, S.L.  

(11)  

(11) Financial assets by category 

a) Classification of financial assets by categories 

All the Group's financial assets correspond to Loans and receivables, except for an amount of 
49 thousand euros as of December 31, 2018 (484 thousand euros in 2017) classified as 
Financial assets at fair value with changes in the Consolidated profit and loss account, 
corresponding to derivatives and an amount of 100 thousand euros (105 thousand euros in 
2017) classified as Assets available for sale (see note 12).  

Financial assets classified as “Loans and receivables” are valued at nominal value as they 
constitute an acceptable approximation of their fair value and do not vary significantly.  
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(See below) 

a)  Net profit and losses by categories of financial assets 
 

The amount of net profit and losses by categories of financial assets is as follows (in 
thousand euros):  

 
Loans and 
receivables 

Financial assets at fair 
value with changes in the 

profit and loss account 
 2018 2017 2018 2017 

     
Impairment losses (66)  88 - - 
Financial expenses - - (340)  (166)  
Variation in fair value - - (434)  484 
Financial income 49 49 - - 
     
Net profit / (loss) in profit and 
loss (17)  137 (774)  318 

 

(12) Financial investments and Trade debtors 

a) Financial investments 

The breakdown of financial investments is as follows:  
 

31.12.2018 31.12.2017  
Long-term Current Long-term Current 

Not related     
Equity instruments 100 - 105 - 
Credits 1,270 741 429 480 
Valuation corrections for 

impairment - (199)  - - 
Derivatives 49 - 484 - 

        Deposits and bonds 43 124 49 236 
Other financial assets - 1,459 - 425  

    
Total 1,462 2,125 1,067 1,141 

 

In long-term equity instruments, as of December 31, 2018 and 2017, mainly, the amount 
of the stake in the company International Firm Bamboo Venture Capital acquired in 
2017, of which the Group does not have control, is recorded.  

As of December 31, 2018, in Long-term loans as of December 31, 2018 the amount 
pending collection for the sale of 20% of the Group's stake in the company Llanos del 
Sur Fotovoltaica, S.A. to Grupo Vision in 2016 is mainly recorded, for an amount of 
432 thousand euros (413 thousand euros in 2017). Additionally, as of December 31, 
2018, the amount receivable related to the contract cancelled in the year with Jonbo, 
S.A. is recorded, amounting to 816 thousand euros (see note 5).  

 



38 

ECOENER, S.L.U. AND SUBSIDIARIES 

Notes to the Consolidated Annual Accounts 

as of December 31, 2018 
  

(Free translation from the original in Spanish.  In the event of discrepancy, the Spanish-language version prevails.) 
 

 

(See below) 

Short-term loans with unrelated parties as of December 31, 2018 mainly include loans to 
third parties granted by subsidiaries of the Group in Guatemala for an amount of 223 
thousand euros (225 thousand euros in 2017), as well as the short-term part of the 
credit with Jonbo, S.A. mentioned in the previous paragraph, for an amount of 258 
thousand euros. As of December 31, 2017, a credit amounting to 199 thousand euros 
was reflected because of the sale of the shares of the Italian company Elettro Sannio 
Wind 2, S.r.l. in 2014. The collection of said credit is conditional on the fulfilment of 
certain conditions over which there is no control, for which reason it has been impaired 
in 2018, such impairment being recorded in the consolidated profit and loss account.  

Deposits include deposits given to some administrative organisations for the operation 
and building of hydroelectric plants and wind farms.  

Other short-term financial assets basically include, as of December 31, 2018 and 2017, a 
tax deposit set up in 2016 by the company Hidroeléctrica de Ourol for 341 thousand 
euros. Additionally, as of December 31, 2018, it includes several deposits formalised 
in the group company Llanos del Sur Fotovoltaica, S.A. amounting to 1,070 thousand 
euros (6 thousand euros as of December 31, 2017).  

b) Trade debtors and other accounts receivable 

The breakdown of trade debtors and other accounts receivable is as follows (in thousand 
euros):  

 
 31.12.2018 31.12.2017 
Not related  

 

Customers for sales and provision of short-term services 9,523 6,715 
Customers for sales and provision of long-term services - 406 
Sundry debtors 3,300 3,053 
Provision for bad debts (66)  - 
Current tax assets (note 20)  320 304 
 Other credits with Public Institutions (note 20)  3,560 3,864 

 16,637 14,342 

The heading Customers for short-term sales and services primarily includes the balances 
receivable from the sale of energy in Spain, Honduras, and Guatemala.  

As of December 31, 2017, the heading Long-term customers included the value 
adjustments in the market price of the 2014-2016 regulatory sub-period (see note 2.b)).  

The heading Sundry debtors mainly includes the amount pending collection for the sale 
of the shares of Honduran companies in 2015 to the companies Scatec Solar, ASA and 
Norfund, which amounts to 3,023 thousand euros as of December 31, 2018 (2,889 
thousand euros as of December 31, 2017).  
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The movement of the provision for bad debts was as follows (in thousand euros):  
 

  2018 2017 
     
Balance as of January 1 - 574  

 
 

Provisions 66 - 
Disposals against book balance - (63)  
Reversals - (511)  

   
 

Balance as of December 31 66 - 

 

In 2016, the Group proceeded to impair the receivables pending collection, older than 
one year, for the sale of energy in the company Llanos del Sur Fotovoltaica, S.A. This 
amount was reversed in 2017, the Sole Director considering that said amount will be 
collected, in view of the new existing information.  

During financial year 2017, the Group considered balances as definitely uncollectible for 
an amount of 423 thousand euros, considering that they were remotely recoverable.  

c) Classification by maturity 

The classification of financial assets by maturity is as follows (in thousand euros):  

 
 31.12.2018 

 
One 
year 

Two 
years 

Three 
years 

Four 
years 

Five 
years 

Subsequent 
years 

Less 
current 

part 

Total, 
long-
term 

Financial investments             
Equity instruments - - - - - 100 - 100 
Credits 542 563 255 255 197 - (542)  1,270 
Derivatives - - - - - 49 - 49 
Deposits and bonds 124 - - - - 43 (124)  43 
Other financial assets 1,459 - - - - - (1,459)  - 

Trade debts and other receivables         
Customers for sales and provision of 

services 9,523 - - - - - (9,523)  - 
Sundry debtors 3,234 - - - - - (3,234)  - 

          
Total financial assets 14,882 563 255 255 197 192 (14,882)  1,462 
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(See below) 

 

 31.12.2017 

 
One 
year 

Two 
years 

Three 
years 

Four 
years 

Five 
years 

Subsequent 
years 

Less 
current 

part 

Total, 
long-
term 

Financial investments             
Equity instruments - - - - - 105 - 105 
Credits 480 413 - - - 16 (480)  429 
Derivatives - - - - - 484 - 484 
Deposits and bonds 236 - - - - 49 (236)  49 
Other financial assets 425 - - - - - (425)  - 

Trade debts and other receivables         
Customers for sales and provision of 

services 6,715 91 36 36 38 205 (6,715)  406 
Sundry debtors 3,053 - - - - - (3,053)  - 

          
Total financial assets 10,909 504 36 36 38 859 (10,909)  1,473 

 
 

(13) Foreign currency 

The total amount of asset items denominated in foreign currency as of December 31, 2018 
amounts to 73,508 thousand euros (73,899 thousand euros in 2017), within which 57,512 
thousand euros are long-term assets (60,914 thousand euros in 2017). The items within 
long-term assets correspond to the Quetzal for an amount of 40,627 thousand euros (43,240 
thousand euros in 2017) and the Lempira for an amount of 16,885 thousand euros (17,674 
thousand euros in 2017).  

The total turnover denominated in foreign currency as of December 31, 2018 amounts to 9,512 
thousand euros (8,387 thousand euros in 2017), with the items corresponding to the Quetzal 
amounting to 5,269 thousand euros (2,973 thousand euros in 2017) and the Lempira for 
4,243 thousand euros (5,414 thousand euros in 2017).  

The amount of the result for the year denominated in foreign currency as of December 31, 2018 
amounts to a loss of 3,232 thousand euros (profit of 1,162 thousand euros in 2017), the 
amount in Lempiras rising to a profit of 1,283 thousand euros (2,760 thousand euros in 
2017) and the amount in Quetzales at a loss of 4,515 thousand euros (1,598 thousand euros 
in 2017).  

(14) Shareholders’ funds 

The composition and movement of net equity are presented in the consolidated statement of 
changes in equity.  

(a) Share capital 

As of December 31, 2018, and 2017, the share capital of the Parent Company is 
represented by 70,489 shares with a par value of 6.01 euros each, fully subscribed and 
paid up.  

There is an unavailable reserve for adaptation of the share capital to the euro of 6.83 
euros.  
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(See below) 

All the shares constituting the capital are of the same class and enjoy the same rights.  

The Sole Shareholder of the Parent Company is an individual 

(b) Issue premium 

This reserve is freely available.  

(c) Reserves 

The movements in reserves and results heading are shown in the consolidated statement of 
changes in net equity.  

(a) Legal reserve 

Article 274 of the Capital Companies Act establishes that, in any case, a figure 
equal to 10% of the profit for the year will be allocated to it until it reaches, at 
least, 20% of the share capital.  

This reserve is not distributable to the shareholders and may only be used to cover, 
in the case of not having other reserves available, the debit balance of the profit 
and loss account. The balance registered in this reserve may be used to increase 
the share capital. 

As of December 31, 2018, and 2017, the Parent Company has allocated this reserve 
for the total amount of the legal minimum established by the Consolidated Text 
of the Capital Companies Act.  

(b) Other reserves 

Its breakdown as of December 31, 2018 and 2017 is as follows (in thousand euros):  
   
 31.12.2018 31.12.2017 
   
Legal reserve 94 94 
Reserves for investment in the Canary Islands 790 790 
Voluntary reserves 1,828 (418)  
    
  2,712 466 

In accordance with Act 19/1994, of July 6, on the Economic and Tax Regime of the 
Canary Islands, the Parent Company allocated an amount of 790 thousand euros 
to the Reserve for investments in the Canary Islands. This reserve will be 
unavailable if the assets in which it materialises must remain in the Group (see 
note 20).  

(c) Differences on first consolidation 

The differences arising in the first consolidation that were not assigned to goodwill have 
been considered, in accordance with current consolidation regulations, as reserves of 
the Parent Company.  
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(See below) 

(d)  Reserves in consolidated companies 

Its detail as of December 31 is as follows (in thousand euros):  
  31.12.2018 31.12.2017 
   

Drago Renovables, S.L. 1,673 1,441 
Mocan Renovables, S.L. 784 649 
Hidroeléctrica del Giesta, S.L. 261 1,227 
Desarrollo Energético de la Mariña, S.L. (1,055)  (1,127)  
Hidroeléctrica de Ourol, S.L. (886)  (1,006)  
Energías de Xerdiz, S.L. (13)  (13)  
Sociedad Lucense de Energía Hidráulica y Eólica, S.L. 2,173 1,764 
Energías de Pontevedra, S.L. (338)  (549)  
Ecoener Inversiones de Centroamérica, S.A. 5,438 8,472 
Hidroeléctrica de Santa Cruz I, S.A. (1,957)  (1,957)  
Hidroeléctrica de Santa Cruz II, S.A. (316)  (316)  
Corporación Hidroeléctrica Guatemalteca, S.A. 177 178 
Hidro Quetzal, S.A. 685 686 
Inversiones Renovables Guatemaltecas, S.A. (34)  (34)  
Aparcamientos Urbanos de Galicia, S.L. - (25)  
Aparcamientos Herculinos, S.L. (60)  (105)  
Ecoener Ingeniería, S.A. (946)  (879)  
Ecoener Centrales Hidroeléctrica Guatemalteca, S.A. - (1,137)  
Sociedad Eólica Punta Maeda, S.L. 288 296 
Energías del Ocosito, S.A. (3,023)  (2,394)  
Hidro Soloma, S.A. (128)  (126)  
Arrebol Renovables, S.L. (8)  (5)  
Energías de Forcarei, S.L. (32)  (3)  
Hidroeléctrica del Río Grande, S.L. - (100)  
Promotora Energética Chandrexa de Queixa, S.L. - (2)  
Gestión de Obras y Servicios Guatemaltecos, S.A. (235)  (136)  
Hidroeléctrica de Santa Cruz III, S.A. (59)  (59)  
Hidroeléctrica San Bartolomé, S.A. (201)  (201)  
Ecoener Ingeniería, S.L. 17 58 
Comercializadora Centroamericana de Energía La Ceiba, S.A. (106)  (111)  
Llanos del Sur Fotovoltaica, S.A. 130 (986)  
Bencomia de Risco, S.L. (2)  (1)  
Magarza del Andén, S.L. (4)  (3)  
Cardo de Plata, S.L. (3)  (1)  
Hierba Muda, S.L. (3)  (1)  
Tabaiba Solar, S.L. (4)  (1)  
Ecoener Ingeniería Honduras, S.A. (40)  (14)  
Alamillo de Doramas, S.L. (1)  - 
Canutillo de Sabinosa, S.L. (2)  - 
Conservilla Majorera, S.L. (2)  - 
Cresta de Gallo, S.L. (1)  - 
Dama de Bandama, S.L. (1)  - 
Mosquera de Tamadaba, S.L. (2)  - 
Yesquera de Aluce, S.L. (1)  - 
Dragmoc, S.L. 281 - 
Tiraventos, S.L. (2)  - 
Hidroeléctrica Cuatro Chorros de Chicaman, S.A. (1)  - 
Hidroeléctrica San Pedro Soloma II, S.A. (118)  - 
   

Total reserves in Consolidated Companies 2,323 3,479 

(e)  Result for the year attributed to the Parent Company 

The contribution by company to the consolidated result for the years ended December 31, 
2018 and 2017 is as follows (in thousand euros):  
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 31.12.2018 31.12.2017 
Parent Company   

Ecoener, S.L.U. 7 (120)  
Subsidiaries  

 

Drago Renovables, S.L. 957 408 
Mocan Renovables, S.L. 857 239 
Hidroeléctrica del Giesta, S.L. 841 91 
Desarrollo Energético de La Mariña, S.L. (61)  (68)  
Hidroeléctrica de Ourol, S.L. 328 270 
Energías de Xerdiz, S.L. (1)  - 
Sociedad Lucense de Energía Hidráulica y Eólica, S.L. 760 408 
Energías de Pontevedra, S.L. 191 211 
Ecoener Inversiones de Centroamérica, S.A. (822)  (941)  
Corporación Hidroeléctrica Guatemalteca, S.A. (3)  - 
Aparcamientos Herculinos, S.L. 43 44 
Ecoener Ingeniería, S.A. 34 (953)  
Sociedad Eólica Punta Maeda, S.L. (9)  (8)  
Energías del Ocosito, S.A. (2,548)  20 
Hidro Soloma, S.A. 145 (2)  
Hidroeléctrica del Río Grande, S.L. (2)  (2)  
Gestión de Obras y Servicios Guatemaltecos, S.A. (35)  (98)  
Arrebol Renovables, S.L. (4)  (3)  
Ecoener Ingeniería, S.L. 244 84 
Comercializadora Centroamericana de Energía La Ceiba, S.A. 19 5 
Bencomia de Risco, S.L. (2)  (2)  
Magarza del Andén, S.L. (41)  (1)  
Cardo de Plata, S.L. (3)  (2)  
Hierba Muda, S.L. (2)  (2)  
Tabaiba Solar, S.L. (3)  (2)  
Ecoener Ingeniería Honduras, S.A. 77 (27)  
Llanos del Sur Fotovoltaica, S.A. 598 1,346 
Energías de Forcarei, S.L. (28)  (29)  
Hidroeléctrica Cuatro Chorros del Chicamen, S.A. - (1)  
Alamillo de Doramas, S.L. (2)  (1)  
Canutillo de Sabinosa, S.L. (2)  (1)  
Conservilla Majorera, S.L. (13)  (2)  
Cresta de Gallo, S.L. (1)  (1)  
Dama de Bandama, S.L. (2)  (1)  
Mosquera de Tamadaba, S.L. (13)  (2)  
Tiraventos, S.L. (1)  45 
Hidroeléctrica La Esperanza, S.A. (717)  (5)  
Dragmoc, S.L. (367)  - 
Bejeque Rojo, S.L. (1)  - 
Helecho de Cristal, S.L. (2)  - 
Herdanera, S.L. (2)  - 
Magarza Plateada, S.L. (1)  - 
Malva de Risco, S.L. (2)  - 
Risoela, S.L. (1)  - 
Rosalito Palmero, S.L. (1)  - 
Salvia Blanca, S.L. (2)  - 
Hidroeléctrica San Pedro Soloma II, S.A. (2)  - 
Siempreviva Azul, S.L. (2)  - 
Siempreviva Gigante, S.L. (2)  - 
Amagante Herreño, S.L. (1)  - 
Chajorra de Aluce, S.L. (3)  - 
Colino Majorero, S.L. (1)  - 
Pico de Fuego, S.L. (1)  - 
Picocernicalo, S.L. (8)  - 
Yesquera de Aluce, S.L. (2)  - 

 378 1,017 
Total result attributable to the Parent Company 385 897 
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(See below) 

(f)  Exchange differences 

The breakdown of the exchange differences, generated entirely by the exchange into euros 
of the financial statements of the following Guatemalan and Honduran companies is as 
follows (in thousand euros):  

 31.12.2018 31.12.2017 
   
Companies consolidated by global integration   

Ecoener Inversiones de Centroamérica, S.A. 196 311 
Hidroeléctrica de Santa Cruz, S.A. 301 301 
Hidroeléctrica de Santa Cruz II, S.A. (29)  (29)  
Hidroeléctrica de Santa Cruz III, S.A. 6 6 
Energías del Ocosito, S.A. 556 572 
Hidro Soloma, S.A. 6 4 
Hidroeléctrica San Bartolomé, S.A. 26 26 
Hidroeléctrica San Pedro Soloma II, S.A. 4 5 
Corporación Hidroeléctrica Guatemalteca, S.A. 73 77 
Hidro Quetzal, S.A. (122)  (122)  
Inversiones Renovables Guatemaltecas, S.A. 26 27 
Gestión de Obras y Servicios Guatemaltecos, S.A. (16)  (16)  
Ecoener Ingeniería, S.A. 24 62 
Ecoener Centrales Hidroeléctricas Guatemaltecas, S.A. - (708)  
Comercializadora Centroamericana de Energía La Ceiba, S.A. (13)  (12)  
Hidroeléctrica La Esperanza, S.A. - (83)  
Llanos del Sur Fotovoltaica, S.A. (385)  (487)  
Ecoener Ingeniería Honduras, S.A. 3 (1)  

  
 

Total exchange differences 656 (67)  

(g) Dividends 

During 2018 and 2017 the Parent Company has not distributed dividends to its Sole 
Shareholder.  

 

(15) Minority interests 

The breakdown and movement of minority interests as of December 31, 2018 and 2017 is as 
follows (in thousand euros):  

 31.12.2018 31.12.2017 
   
Opening balance as of January 1 10,711 9,806 

Attribution of the result 516 1,704 
Changes in shares (351)  1 
Other movements (264)  (800)  

Ending balance as of December 31 10,612 10,711 
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(See below) 

The variation produced by changes in shares as of December 31, 2018 was due to the variation 
in the share percentage in the group company Sociedad Lucense de Energía Hidráulica y 
Eólica, S.L., of which 10% of minority interests was acquired in the financial year 2018 (see 
note 1).  

Other movements included as of December 31, 2018, mainly adjustments against reserves for an 
amount of 195 thousand euros and distribution of dividends against reserves for an amount of 
154 thousand euros, as well as the allocation of exchange differences to minority interests for 
a negative amount of 96 thousand euros. Other movements included as of December 31, 
2017, the allocation of exchange differences to minority interests for an amount of 698 
thousand euros and the variation of the interim dividend distributed in the group company 
Llanos del Sur Fotovoltaica, S.A. to its external shareholder for an amount of 296 thousand 
euros, as well as other adjustments according to the consolidated regulations in force.  

The breakdown by company of the balance of minority interests as of December 31, 2018 and 
2017 is shown below (in thousand euros):  

 31.12.2018 31.12.2017 
   
Hidroeléctrica de Ourol, S.L. 540 464 
Sociedad Lucense de Energía Hidráulica y Eólica, S.L. - 351 
Hidro Quetzal, S.A. 2,054 2,054 
Inversiones Renovables Guatemaltecas, S.A. 36 36 
Ecoener Ingeniería, S.A. 30 (17)  
Hidroeléctrica San Bartolomé, S.A. 2 2 
Arrebol Renovables, S.L. (5)  (3)  
Energías del Ocosito, S.A. 1,109 2,130 
Energías de Forcarei, S.L. 46 47 
Llanos del Sur Fotovoltaica, S.A. 3,725 3,077 
Conservilla Majorera, S.L. (4)  - 
Cresta de Gallo, S.L. 1 1 
Mosquera de Tamadaba, S.L. (4)  - 
Ecoener Ingeniería Honduras, S.A. 2 - 
Drago Renovables, S.L. 2,008 1,748 
Mocan Renovables, S.L. 1,072 821 
   

Total minority interests 10,612 10,711 

(16) Long-term provisions 

The breakdown of the provisions is as follows (in thousand euros):  

 31.12.2018 31.12.2017 
   

Tax provision 247 198 
Provision for dismantling 226 208 

Ending balance as of December 31 473 406 

The provision for taxes was recorded in 2016 in relation to the partial inspection for Corporation 
Tax for the years 2012 and 2013 carried out by the Tax Office on the group company 
Hidroeléctrica de Ourol, S.L. (see note 20).  
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(See below) 

The provision for dismantling is associated with the wind farms built in the Canary Islands for 
the group companies Drago Renovables, S.L. and Mocan Renovables, S.L. In accordance 
with the applicable legislation, these companies have the obligation to restore the lands 
located in the wind farms where they operate to their original conditions once the operation is 
concluded. The provision was made by increasing the value of fixed assets. For its 
calculation, the Company carried out a detailed technical analysis that estimates that the 
average cost of dismantling per megawatt installed is 14 thousand euros. The initial 
discounted value of the provision, once discounted at a market interest rate, amounted to 207 
thousand euros (see note 6).  

During 2018 financial expenses have been recorded for updating this provision amounting to 6 
thousand euros (1 thousand euros during 2017), recorded under the heading "Financial 
expenses" of the consolidated profit and loss account.  

 

(17) Financial debts and trade creditors 

(a)  Classification of financial liabilities by categories 

All the Group's financial liabilities correspond to loans and accounts payable.  

Financial liabilities classified as “Loans and payables” are valued at nominal value as they 
constitute an acceptable approximation of their fair value and do not vary significantly, 
except for debts with financial institutions that are valued at depreciated cost.  

(b) Financial debts 
 
  31.12.2018 
  Long-term Current 
Not related   
    Debts and payables   

Debts with financial institutions 122,803 9,402 
Creditors for financial leases (note 8)  24,326 2,663 
Other financial liabilities 2,377 1,129 

- 
Total debts 149,506 13,194 
   

31.12.2017 
  Long-term Current 
Not related   
    Debts and payables   

   Other financial liabilities (note 21)  - 122 
Not related   
    Debts and payables     

 Debts with financial institutions 121,614 7,878 
Creditors for financial leases (note 8)  26,980 2,566 
Other financial liabilities 3,905 2,202 

- 
Total debts 152,499 12,768 
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(See below) 

As of December 31, 2017, other financial liabilities with related parties included a loan granted 
by the Sole Director to the Parent Company (see note 21).  

Debts with financial institutions primarilyincludes the financing for the building of the 
hydroelectric plants and wind farms necessary to carry out the Group's main activity. The 
loans that have a mortgage guarantee on fixed assets are detailed in note 6 (c).  

The most significant amounts within the debts with financial institutions correspond to the loans 
granted to Llanos del Sur Fotovoltaica, S.A. and Hidroeléctrica del Giesta, S.L., amounting in 
2018 to 25,493 thousand euros and 33,308 thousand euros, respectively (26,871 thousand 
euros and 32,509 thousand euros as of December 31, 2017). During 2018, the group company 
Dragmoc, S.L. has received a loan of 7,100 thousand euros.  

As of December 31, 2018, and 2017, the Company has no credit policies contracted.  

Creditors for financial leasing mainly reflects the leasing contracts signed by the group 
companies (see notes 8, 6(c) and 25).  

All financial debts accrue market interest rates.  

Among other long-term financial liabilities, as of December 31, 2018, an amount of 2,169 
thousand euros (2,272 thousand euros as of December 31, 2017) corresponding to the long-
term debt with Hidroeléctrica Tres Ríos, S.A. for the assignment of contracts for the supply 
of energy generated for users of the final distribution service, an agreement that was 
formalised in 2016 (see note 5). Additionally, as of December 31, 2017, an amount of 1,238 
thousand euros was included corresponding to the long-term part of the loan with the 
company TSK Electrónica y Electricidad, S.A., which was paid in 2018.  

In 2017, the Group paid its obligations recorded within other long-term financial liabilities, 
amounting to 1,209 thousand euros, as the Sole Director considered that they were not going 
to be payable in the future. For this reason, an extraordinary income was recorded under the 
heading "Other results" of the consolidated profit and loss account.  

Other short-term financial liabilities in 2018 mainly include the short-term part of the debt with 
Hidroeléctrica Tres Ríos, SA, which amounts to 208 thousand euros (199 thousand euros in 
2017), as well as the short-term amount corresponding to the debt maintained with Enercon 
GmbH, for an amount of 447 thousand euros (274 thousand euros in 2017). Additionally, it 
includes the debt maintained with suppliers of fixed assets of the group company Mocan 
Renovables, S.L., amounting to 150 thousand euros (375 thousand euros in 2017) (see note 
6). As of December 31, 2017, it included the short-term debt with TSK Electrónica y 
Electricidad, S.A. amounting to 1,349 thousand euros.  
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(See below) 

(i) Net profit and losses by categories of financial liabilities 

The amount of net profit and losses by categories of financial liabilities is as follows (in 
thousand euros):  

 

 Debts and payables 
 2018 2017 

   
Financial expenses applying the depreciated cost method 7,033 7,270 
Others 98 47 
   
Net profit / (loss) in profit and loss 7,131 7,317 

 

Additionally, under the heading "Financial expenses" of the accompanying consolidated profit 
and loss account, the amount of financial expenses paid in 2018 for the interest rate swap 
formalised with Banco de Sabadell (see note 11) is recorded for an amount of 340 thousand 
euros (165 thousand euros in 2017).  

On the other hand, the Group recorded as a higher value of tangible fixed assets as of December 
31, 2017 an amount of 551 thousand euros corresponding to financial expenses (see note 6).  

(c) Classification by maturity 

The classification of financial liabilities by maturity is as follows (in thousands of euros): 
 

 31.12.2018 

 
One 
year 

Two 
years 

Three 
years 

Four 
years 

Five 
years 

Subsequent 
years 

Less 
current 

part 

Total, 
long-
term 

Debts             
Debts with financial institutions 9,402 8,387 8,670 8,840 9,119 87,787 (9,402)  122,803 
Creditors for financial leases 2,663 2,671 2,760 2,428 2,061 14,406 (2,663)  24,326 
Other financial liabilities 1,129 398 190 190 190 1,409 (1,129)  2,377 

Trade debtors and other accounts payable         
Suppliers - 242 242 220 220 1,401 - 2,325 
Sundry creditors 3,173 - - - - - (3,173)  - 

          
Total financial liabilities 16,367 11,698 11,862 11,678 11,590 105,003 (16,367)  151,831 
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 31.12.2017 

 
One 
year 

Two 
years 

Three 
years 

Four 
years 

Five 
years 

Subsequent 
years 

Less 
current 

part 

Total, 
long-
term 

Debts             
Debts with financial institutions 7,878 7,755 8,088 8,531 8,717 88,523 (7,878)  121,614 
Creditors for financial leases 2,566 2,637 2,786 2,856 2,538 16,163 (2,566)  26,980 
Other financial liabilities 2,324 1,810 199 199 199 1,498 (2,324)  3,905 

Trade debtors and other accounts payable         
Suppliers 972 - 91 - - - (972)  91 
Sundry creditors 2,757 - - - - - (2,757)  - 
Personnel 7 - - - - - (7)  - 

          
Total financial liabilities 16,504 12,202 11,164 11,586 11,454 106,184 (16,504) 152,590 

 

(d) Trade creditors and other accounts payable 

The breakdown of trade creditors and other accounts payable is as follows (in thousand euros): 

 

 

 

 

 

 

The heading of Long-term suppliers includes as of December 31, 2018 the amount payable of 
the value adjustment to the market price of the 2018 and 2017 financial years, the 
compensation of which will take place from the regulatory semi-period after they were 
registered and during the rest of the useful life regulation of the wind farms and hydroelectric 
plants operated by the Group, as well as the long-term debtor amount that will be offset 
corresponding to the regulatory semi-period 2014-2016 (see note 2.b))  

 

  31.12.2018 31.12.2017 
     
Short-term suppliers - 972 
Long-term suppliers 2,325 91 
Sundry creditors 3,173 2,757 
Personnel - 7 
Current tax liabilities (note 20) 172 69 
Other debts with Public Institutions (note 20) 680 1,060 
   

 

Total 6,350 4,956 
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(18) Information on the average period of payment to suppliers, by virtue of the third additional 
provision "Duty of information" of Act 15/2010, of July 5 

The information on the average period of payment to suppliers is presented below: 

 
  2018 2017 

 Days 
   
Average period of payment to suppliers 166 207 
Ratio of paid operations 150 139 
Ratio of operations pending payment 205 285 
   
 Amount 
 Euros 
   
Total payments made 7,774 4,223 
Total pending payments 3,173 3,729 

 

During financial years 2018 and 2017, the Group exceeded the legally established maximum 
payment period of 60 days to trade suppliers. To reduce this period, the Group will try to 
align payments with the foreseeable collections, in such a way as to reduce the payment 
time.  

 

(19) Accruals 

The breakdown of the accruals heading is as follows (in thousand euros): 

 

 

 

 

 

Long-term prepaid expenses correspond mainly to the linearisation of the rental expense of the 
royalties on rented land in the Canary Islands (see note 9).  

The anticipated income corresponds to the anticipated collections based on the contracts of 
shared use of infrastructures of the group company of Hidroeléctrica de Ourol, S.L.  

These charges are allocated on a straight-line basis to income for the year depending on the 
duration of the contract. During the years 2018 and 2017, 117 thousand euros were 
allocated, respectively, recorded under the heading " Ancillary and non-trading other 
operating income" in the consolidated profit and loss account.  

  31.12.2018 31.12.2017 

  
Long-
term Current 

Long-
term Current 

      
Anticipated expenses  712 303 722 268 
Anticipated income  2,696 117 2,813 117 
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(20) Tax situation 

The breakdown of the balances with Public Institutions is as follows (in thousand euros):  

 31.12.2018 
 Long-term Current 

Assets   
Deferred tax assets 3,007 - 
Current tax assets (note 12)  - 320 
Value Added Tax (note 12)  - 3,560 

    
3,007 3,880 

Liabilities   
Deferred tax liabilities 306 - 
Current tax liabilities (note 17)  - 172 
Value Added Tax and similar items - 404 
Social Security - 33 
Withholdings - 62 
Tax on energy production value - 8 
Others - 173 

   
 306 852 

 
 31.12.2017 
 Long-term Current 

Assets   
Deferred tax assets 2,831 - 
Current tax assets (note 12)  - 304 
Value Added Tax (note 12)  - 3,864 

    
2,831 4,168 

Liabilities   
Deferred tax liabilities 475 - 
Current tax liabilities (note 19)  - 69 
Value Added Tax and similar items - 179 
Social Security - 30 
Withholdings - 204 
Tax on energy production value - 381 
Others - 266 

   
 475 1,129 
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(a) Income tax 

The Parent Company is taxed on Corporation Tax in accordance with the special regime 
for corporate Groups, provided for in current tax legislation, forming part of Group 
number 146/10.  

Although the Parent Company of said tax Group files the Corporate Tax return 
corresponding to it on a consolidated basis, the different companies that comprise it 
also submit their own individual return.  

As a result of the taxation of the Company in the Special Regime for Groups of 
companies, for the calculation of the individual corporate tax, the eliminations of the 
results from operations carried out during the year between the companies that are part 
of the tax Group are considered, as well as the incorporation of eliminations made in 
previous years. For the computation of deductions, the limits and requirements of the 
tax Group are considered, regardless of the individual tax base of each company.  

The reconciliation between the net amount of income and expenses for the year and the 
tax base is as follows:  

 31.12.2018  (thousand euros) 
 Consolidated profit and loss account 
 Increases Decreases Net 

Balance of consolidated income and expenses of the 
Group 901 - 901 
    
Corporate tax 23 - 23 
Consolidated Profit / (Losses) before taxes 924 - 924 
    
    
Permanent differences    
   Of individual companies 620 (454)  (166)  
   Of the consolidated Group 523 - 523 
Temporary differences    
   Of individual companies    
     Originating in the year 732 - 732 

  Originating from previous years 25 (229)  (204)  
    
Tax base (Tax result)   2,141 
    
Compensation of negative taxable income   (262)  
Capitalisation reserve   (286)  
    
Adjusted tax base   1,593 
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 31.12.2017 (thousand euros) 
 Consolidated profit and loss account 
 Increases Decreases Net 

Balance of consolidated income and expenses of the 
Group 2,601 - 2,601 
    
Corporate tax 530 - 530 
Consolidated Profit / (Losses) before taxes 3,131 - 3,131 
    
    
Permanent differences    
   Of individual companies 144 (880)  (736)  
Temporary differences    
   Of individual companies    
     Originating in the year 188 (892)  (704)  

  Originating from previous years 40 (796)  (756)  
    
Tax base (Tax result)   935 
    
Compensation of negative taxable income   (218)  
Reserve for investment in the Canary Islands   2 
Capitalisation reserve   (115)  
    
Adjusted tax base   604 

The relationship between the consolidated income tax expense / (income) and the consolidated 
profit / (loss) for the year is as follows (in thousand euros):  

 
 2018 2017 
Balance of consolidated income and expenses before taxes 
for the year 924 3,131 

   
Average tax rate (25%) 231 823 
Permanent differences   

Of individual companies 42 (184)  
Of the consolidated Group 131 - 

Deductions and discounts for the current year (283)  (146)  
Capitalisation reserve and Canary Islands reserve (72)  (28)  
Other adjustments (26)  65 
   
Consolidated income tax expense / (income) 23 530 

The Group, in relation to the results generated by its permanent establishments in the Canary 
Islands, availed itself of the tax benefits provided for in Act 19/1994, of July 6, of the 
Economic and Tax Regime of the Canary Islands in 2016.  
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In accordance with article 27 of the regulation, the amounts destined to the reserve for 
investments in the Canary Islands must materialise within a maximum period of three years, 
counted from the date of accrual of the tax corresponding to the year in which it has been 
allocated, in the realization of any of the investments foreseen in the article.  

The Group, in 2017, materialised this commitment in the subscription of shares of the company 
Mocan Renovables, S.L., for a total amount of 1,110 thousand euros, an amount that covers 
by far the investment commitment.  

 
 Thousand euros 

 Provision Materialisation 
Pending 

materialisation Maintenance 
2016 790 - 790  
2017 - 790 - 2022 

In accordance with the Act, the assets in which the reserve for investments referred to in sections 
a) and c) of section 4 have materialised, as well as those acquired by virtue of the provisions 
of section d) of that same section, must remain in operation in the acquirer's company for at 
least five years, without being subject to transmission, lease, or assignment to third parties 
for their use.  

The negative temporary differences originated in the years 2018 and 2017 arise mainly due to the 
reversal of the amortization of non-deductible fixed assets in the years 2013 and 2014.  

The positive temporary differences correspond mainly to the limitation to the deductibility of 
financial expenses.  

Article 22 of RD 413/2014 regulates the estimate of the market price of energy and the value 
adjustments of the same with respect to the initial estimate made to determine the reasonable 
profitability of energy production facilities from renewable sources. The value of the 
adjustment, at the end of each regulatory subperiod, is measurable from the data published 
by the National Markets and Competition Commission, is calculated annually and is offset 
during the regulatory useful life of the facility. Point 5 of article 22 of RD 413/2014 
establishes: “The value adjustments in the market price will be calculated annually and will 
be compensated during the rest of the useful life of the facilities as provided in Annex VI. 
When at the end of each regulatory semi-period, the remuneration parameters of the 
standard facilities for the following semi-period are reviewed by virtue of the provisions of 
article 20, the adjustment values will be considered in the calculation of the net asset value 
of the standard facility due to value adjustments in the market price of previous years not 
passed on until that moment, as established in Annex VI. " 

In 2017, the Group recognised an accounting income derived from the negative differences 
corresponding to the first subperiod (2014-2016) amounting to 983 thousand euros, of which 
a sum of 28 thousand euros was reversed in 2018 (91 thousand euros in 2017). The Group 
recorded a deferred tax liability amounting to 223 thousand euros as of December 31, 2017, 
of which an amount of 156 thousand euros was reversed in 2018.  
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The breakdown of income tax expense / (income) is as follows (in thousand euros):  

 

  31.12.2018 31.12.2017 
     
Expense / (Income) for current tax 425 95 
Expense / (Income) for deferred tax (345)  422 
Adjustments for income tax (57)  13 
    
Total 23 530 

 

The breakdown of deferred tax assets and liabilities is as follows (in thousand euros):  

 

 31.12.2018 
  Assets Liabilities Net 
Non-deductible financial expenses 1,004 - 1,004 
Non-deductible amortization 408 - 408 
Credits for losses to be compensated 1,027 - 1,027 
Tax rights 568 - 568 
Amortization freedom - (246)  (246)  
Deferred price - (60)  (60)  
    
  Total assets/(liabilities) 3,007 (306)  2,701 

 
 

 31.12.2017 
  Assets Liabilities Net 
Non-deductible financial expenses 998 - 998 
Non-deductible amortization 477 - 477 
Credits for losses to be compensated 1,103 - 1,103 
Tax rights 206 - 206 
Amortization freedom - (252)  (252)  
Deferred price 47 (223)  (176)  
    
  Total assets/(liabilities) 2,831 (475)  2,356 

 
In addition to the temporary differences reflected, the Group has recorded a deferred tax asset 

corresponding to the right to a deduction for double taxation of internal dividends in the 
amount of 408 thousand euros and has cancelled deferred tax assets in the amount of 93 
thousand euros, considering that they were not recoverable.  
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The negative tax bases pending tax compensation, prior to joining the tax Group, are 
summarised below:  

31/12/2018 

Year of generation 
Initial 

balance 

Derecognition 
of negative tax 

bases 
Applied in 

year 2018 Additions 

Balance 
pending 

compensation 
      

2001 1 (1)  - - - 
2002 1 (1)  - - - 
2003 2 (1)  - - 1 
2004 2 (2)  - - - 
2005 16 (16)  - - - 
2006 5 (4)  - - 1 
2007 696 (1)  - - 695 
2008 1,228 (6)  - - 1,222 
2009 640 (2)  - - 638 
2010 2 (1)  - 3 4 
2011 2 (1)  - - 1 

2012 (*) 1,202 - - 18 1,220 
2013 (*) 376 - - 15 391 
2014 (*) 1 - - 2 3 
2015 (*) 270 (4)  (262)  1 5 
2016 (*) 4 - - 1 5 
2017 (*) - - - 5 5 

 4,448 (40)  (262)  45 4,191 
 

31/12/2017 

Year of generation 
Initial 

balance 

Derecognition 
of negative tax 

bases 
Generated 

in year 2017 
Applied in 

year 2017 

Balance 
pending 

compensation 
      

2001 1 - - - 1 
2002 1 - - - 1 
2003 2 - - - 2 
2004 2 - - - 2 
2005 16 - - - 16 
2006 5 - - - 5 
2007 900 - - (204)  696 
2008 1,230 - - (2)  1,228 
2009 642 - - (2)  640 
2010 2 - - - 2 
2011 12 - - (10)  2 

2012 (*) 1,202 - - - 1,202 
2013 (*) 376 - - - 376 
2014 (*) 1 - - - 1 
2015 (*) 270 - - - 270 
2016 (*) 4 - - - 4 

 4,666 - - (218)  4,448 

 (*) Corresponding to tax bases generated by companies not included in the tax Group.  



57 

ECOENER, S.L.U. AND SUBSIDIARIES 

Notes to the Consolidated Annual Accounts 

as of December 31, 2018 
  

(Free translation from the original in Spanish.  In the event of discrepancy, the Spanish-language version prevails.) 
 

 

(See below) 

Within the above tax bases, an amount of 83 thousand euros has not been capitalised as of 
December 31, 2018 (36 thousand euros as of December 31, 2017).  

In 2018 and 2017, capitalised tax losses amounting to 10 thousand euros were regularised in 
each of the years.  

Likewise, the tax obligations corresponding to the following years and taxes are not prescribed:  

 
Years open for 

inspection 
  

Corporate tax 2014-2017 
Value Added Tax and IGIC (indirect tax 

applied in Canary Islands) 2015-2018 
Personal Income tax 2015-2018 
Social Security 2015-2018 

 

However, the right of the Tax Office to verify or investigate negative tax bases or pending 
compensation, deductions for double taxation and deductions to encourage the performance 
of certain activities applied or pending application, prescribe 10 years from the day after the 
deadline for filing the return or self-assessment corresponding to the tax period in which the 
right to compensation or application was generated. After this period, the Group must prove 
the negative tax bases or deductions, through the display of the settlement or self-
assessment and the accounting, with proof of its deposit during that period in the Mercantile 
Registry.  

In the opinion of the Sole Director of the Parent Company, the possibility that additional 
liabilities may materialise in future inspections is remote and, in any case, the tax debt that 
may arise from them would not significantly affect the consolidated annual accounts for the 
year 2018.  

During the 2016 financial year, the Parent Company received notification of the initiation of 
inspection actions related to the 2011 to 2013 years, for Corporation Tax. In 2017, the Tax 
Office issued a record and a proposal for the imposition of a sanction in relation to an 
impairment registered in the company of the tax Group Energías de Pontevedra, S.L., 
against which unaddressed allegations were presented. On March 28, 2018, the Tax Office 
issued a settlement agreement and the imposition of a sanction, for an amount of 405 
thousand euros and 176 thousand euros, respectively. An economic-public claim was filed 
against both agreements. The Company did not recognise any provision associated with this 
inspection, since the external tax advisor and the Sole Director consider that the Company 
has solid arguments to justify the deductibility of said impairment.  

Additionally, on November 27, 2014, the group company Hidroeléctrica de Ourol, S.L. signed 
a certificate of disagreement in relation to the partial inspection for Corporation Tax for 
2012 and 2013 carried out by the Tax Office. In it, a settlement agreement and a sanction 
imposition were issued, in relation to an impairment recorded in this company, for an 
amount of 681 thousand euros and 411 thousand euros, respectively. The allegations 
presented were rejected. An economic-public claim was filed against both agreements, with 
the consequent suspension of the settlement.  
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Notwithstanding the foregoing, as long as the appeal is not resolved, and complying with the 

criteria described in the inspection report, Hidroeléctrica de Ourol, S.L., recorded in the tax 
return for financial years 2013-2017 a tax benefit due to the derived adjustment of the 
difference between the criteria applied by the company and the one proposed by the Tax 
Office for the years subject to partial inspection, which will have to be paid in the event that 
the claim filed by the company is favourable to the interests of the same. In this sense, and 
when it is estimated that the appeal will have a favourable resolution, during the 2016 
financial year, 155 and 3 thousand euros respectively were recorded under the heading of 
the consolidated balance sheet "Long-term provisions" for this item and interest (see note 
16). In 2017 the amount of the provision was updated, additionally being recorded under 
the heading of the consolidated balance sheet “Long-term provisions” for this item and 
interest, 38 and 2 thousand euros respectively (see note 16). Said amounts were recorded 
with a charge to the headings of the consolidated profit and loss account "Income tax for the 
year" and "Financial expenses" respectively. The external tax advisor and the Sole Director 
consider the amounts detailed above to be sufficient, as they have solid arguments to 
partially justify the deductibility of said impairment. On November 9, 2018, a resolution 
was issued estimating the claim filed regarding the sanction and establishing that the 
determination of the value for the purposes of impairment must be subject to a 
contradictory expert appraisal. On the part of Hidroeléctrica de Ourol, S.L. an appeal was 
filed, seeking that the liquidation also be annulled due to lack of motivation of the 
settlement agreement itself, as it lacks an assessment that has been formalised as such. On 
the date of preparation of these consolidated annual accounts, the Sole Director is not aware 
of the filing of an appeal by the Tax Office, without prejudice to the fact that this may have 
occurred and has not yet been notified to the Company.  

(21) Balances and transactions with related parties 

a) Balances with related parties 

The breakdown of the debit and credit balances with group companies excluded from the 
consolidation perimeter, companies accounted for by the equity method, joint ventures, 
and related parties, including Senior Management and Sole Director, is shown below (in 
thousand euros): 

    31.12.2017 

    Other related 
parties 

     

Short term debts     
Other financial liabilities (note 17)     122 

Total liabilities    122 
 

b) Group transactions with related parties 

During the annual financial years ended on December 31, 2018 and 2017, the Group 
Ecoener, S.L.U. and subsidiaries have not carried out transactions with related parties 
that are quantitatively significant or relevant to express the true and fair view of the 
Group's equity, financial situation, and results.  
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c) Information on the Sole Director and Senior Management of the Company 

During 2017, the Sole Director granted a loan to the parent company for an amount of 120 
thousand euros, which bears market interest rate. The outstanding balance as of 
December 31, 2017 amounted to 122 thousand euros (see note 17).  

Except for the foregoing, all the Senior Management functions are performed by the Sole 
Director, who has accrued remuneration during 2018 for 276 thousand euros (270 
thousand euros in 2017).  

The Group has paid the Sole Director's civil liability insurance premiums in 2018 and 
2017 amounting to 9 thousand euros. The Group has not paid any amount for life 
insurance premiums in 2018 and 2017.  

In the years 2018 and 2017, the Sole Director, except for what is indicated in the previous 
paragraphs, has not received remuneration, has not granted advances or credits and no 
obligations have been assumed on his behalf as a guarantee. Likewise, the Group has no 
obligations in terms of pensions and life insurance with respect to former or current 
Directors of the group companies.  

d) Shares and positions of the Sole Director and the persons related to them in other 
companies 

The Sole Director of the Parent Company and the persons related to him have not 
incurred in any situation of conflict of interest that has had to be the object of 
communication in accordance with the provisions of art. 229 of the Consolidated text 
of the Capital Companies Act.  

(22) Income and expenses 

a) Net turnover 

The distribution by activities of the Group's net turnover during the 2018 and 2017 
financial years is as follows (in thousand euros): 

 

  31.12.2018 31.12.2017 
    
Sales 30,928 19,977 
Provision of services 195 236 
   

 

  31,123 20,213 

Of the previous turnover, an amount of 9,512 thousand euros has been invoiced in 
Guatemala and Honduras in 2018 (8,386 thousand euros in 2017). The remaining 
amount is invoiced in Spain.  

As of December 31, 2018, “Sales” includes an expense for market price value 
adjustments based on RD 413/214 corresponding to the 2018 financial year for 2,549 
thousand euros. Additionally, it includes an expense for the reversal of the adjustment 
of the 2014-2016 periods amounting to 91 thousand euros.  
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As of December 31, 2017, “Energy Trade” included an income for the adjustment for 
deviations in the market price based on RD 413/214 for the 2014-2016 periods for an 
amount of 892 thousand euros, as well as an expense corresponding to the financial 
year 2017 (period 2017-2019) in the amount of 485 thousand euros.  

The total amount of income with clients representing an amount equal to or greater than 
10% of the consolidated net amount of business amounts to 21,992 thousand euros as 
of December 31, 2018 (17,197 thousand euros as of December 31, 2017).  

b) Supplies 

The breakdown of the Consumption of raw materials and other supplies is as follows (in 
thousand euros):  

 31.12.2018 31.12.2017 
   

Consumption of raw materials - 4 
Work performed by other companies 31 23 
   
 31 27 

c) Personnel expenses 

The breakdown of the social charges during the 2018 and 2017 financial years is as 
follows (in thousand euros):  

 31.12.2018 31.12.2017 
   

Social Security expense 295 353 
Other social expenses 1 1 
   
 296 354 

 

Indemnizations amounting to 18 thousand euros as of December 31, 2018 (33 thousand 
euros as of December 31, 2017) are included in the item of salaries, wages, and similar 
items.  

(23) Personnel 

The average number of Group employees in 2018 and 2017, broken down by category, is 
as follows: 

 31.12.2018 31.12.2017 
   

Sole Director 1 1 
Rest of Management personnel 5 5 
Administrative-type employees 3 3 
Rest of qualified personnel 28 33 
Other unskilled workers 8 12 

   
 45 54 
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The distribution by gender as of December 31, 2018 and 2017 of the employees and the Sole 
Director, is as follows:  

 31.12.2018 31.12.2017 
 Male Female Male Female 

     
Sole Director 1 - 1 - 
Rest of Management personnel 5 - 5 - 
Administrative-type employees 1 2 1 2 
Rest of qualified personnel 18 9 22 9 
Other unskilled workers 7 2 7 2 

     
 32 13 36 13 

 

As of December 31, 2018, and 2017, the Group does not have employees with disabilities equal 
to or greater than 33%. 

 

(24) Audit fees 

The auditor of the Group's consolidated annual accounts, KPMG Auditores, S.L., has accrued 
during the year ended December 31, 2018 fees and expenses for professional services 
related to audit services amounting to 53 thousand euros (48 thousand euros in financial 
year 2017), regardless of when they are invoiced to the Parent Company or to other group 
companies. Additionally, during 2018, it has accrued fees for other verification services 
amounting to 3 thousand euros (4 thousand euros during 2017).  

On the other hand, other entities affiliated with KPMG International have invoiced the Group 
during the year ended December 31, 2018, fees and expenses for professional services 
amounting to 15 thousand euros (32 thousand euros in 2017), corresponding to other 
advisory services.  
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(25) Guarantees committed to third parties and other contingent liabilities 

As of December 31, 2018, and 2017, the Group had granted, from several financial institutions 
and insurance companies, certain guarantees, and surety certificates to guarantee 
compliance with the obligations or commitments acquired with different institutions and 
Official Bodies, which are detailed below (in thousand euros):  

 31.12.2018 31.12.2017 

Company Limit 
Formalised 

amount Limit 
Formalised 

amount 
     
Alamillo de Doramas, S.L. 120 120 120 120 
Amagante Herreño, S.L. 88 88 88 88 
Arrebol Renovables, S.L. 126 126 126 126 
Bencomia de Risco, S.L. 112 112 112 112 
Canutillo de Sabinosa, S.L. 100 100 100 100 
Cardo de Plata, S.L. 56 56 56 56 
Chajorra de Aluce, S.L. 60 60 140 140 
Colino Majorero, S.L. 182 182 182 182 
Conservilla Majorera, S.L. 72 72 72 72 
Cresta de Gallo, S.L. 95 95 95 95 
Dama de Bandama, S.L. 232 232 232 232 
Drago Renovables, S.L. 200 200 200 200 
Energías de Pontevedra, S.L. 30 30 30 30 
Hidroeléctrica de Ourol, S.L. 1,003 1,003 1, 120 1,120 
Helecho de Cristal, S.L. 47 47 - - 
Herdanera, S.L. 440 440 - - 
Hierba Muda, S.L. 80 80 80 80 
Magarza del Andén, S.L. 483 483 483 483 
Magarza Plateada, S.L. 364 364 - - 
Malva del Risco, S.L. 352 352 - - 
Mocan Renovables, S.L. 92 92 92 92 
Mosquera de Tamadaba, S.L. 92 92 92 92 
Pico de Fuego, S.L. 167 167 80 80 
Picocernícalo, S.L. 160 160 465 465 
Risoela, S.L. 164 164 - - 
Rosalito Palmero, S.L. 235 235 - - 
Salvia Blanca, S.L. 560 560 - - 
Siempreviva Azul, S.L. 164 164 - - 
Siempreviva Gigante, S.L. 266 266 - - 
Sociedad Eólica Punta Maeda, S.L. 641 641 641 641 
Sociedad Lucense de Energía Hidráulica y 
Eólica, S.L. 120 120 120 120 
Tabaiba Solar, S.L. 200 200 200 200 
Tiraventos, S.L. 1,020 1,020 1,020 1,020 
Yesquera de Aluce, S.L. 72 72 72 72 
Comercializadora Centroamericana de 
Energía La Ceiba, S.A. 

446 446 - - 

Energías del Ocosito, S.A. 433 433 - - 
Llanos del Sur Fotovoltaica, S.A. 579 579 - - 

 9,653 9,653 6,018 6,018 
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The Sole Director of the Parent Company does not expect significant liabilities to arise for the 
Group in relation to the guarantees detailed above.  

Additionally, there are items of fixed assets subject to mortgage guarantees such as repayment 
of several financial leasing contracts and loans (see note 6 (c)), as well as other types of 
guarantees, which are detailed below:  

  Pending amount 
Company Pledge given 31.12.2018 31.12.2017 
     
Aparcamientos Herculinos, S.L. Mortgage 1,679 1,756 
Desarrollo Energético de La Mariña, S.L. Subsidiary shares 5,998 6,404 
Drago Renovables, S.L. Credit rights 25,352 27,191 
Ecoener, S.L. Subsidiary shares 1,212 1,390 
Energías de Pontevedra, S.L. Mortgage and credit rights 1,886 2,203 
Energías del Ocosito, S.A. Fiduciary guarantee hydraulic power plant 33,308 32,509 
Hidroeléctrica de Ourol, S.L. Mortgage and credit rights 24,532 25,999 
Hidroeléctrica del Giesta, S.L. Credit rights and company shares 28,466 30,005 
Llanos del Sur Fotovoltaica, S.A. Fiduciary guarantee photovoltaic facilities 16,137 16,136 
Mocan Renovables, S.L. Credit rights 9,548 10,241 
Sociedad Lucense de Energía Hidráulica y 
Eólica, S.L. Mortgage 3,672 4,654 

The Sole Director of the Parent Company does not expect significant liabilities to arise for the 
Group in relation to the guarantees detailed above.  

 

(26) Segmented information 

The Group identifies its operating segments based on the criteria of volume of income, volume 
of assets and profits. These segments are the basis for regular review, discussion, and 
evaluation.  

Thus, the segments that have been identified are the following:  

- Operation of hydraulic power plants.  

- Operation of wind farms.  

- Other services (mainly management services, intermediation, and provision of technical 
assistance services in general).  

- Photovoltaic solar plant (Honduras).  
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(See below) 

 The breakdown of the consolidated profit and loss account and the assets of the consolidated 
balance sheet corresponding to the annual years ended on December 31, 2018 and 2017, 
broken down by operating segment, is as follows:  

 

  31.12.2018 (thousand euros) 

 

Hydraulic 
Power Plant 
Operation 

Wind Farm 
Operation 

Other 
services 

Photovoltaic 
Solar Plants 
Operation Total 

            
Net turnover 11,577 12,733 2,570 4,243 31,123 
Variation in stocks of finished products and in 
manufacturing process - - (67)  - (67)  
Work carried out by the Group for its assets - - 974 - 974 
Supplies - - (31)  - (31)  
Other operating income - 117 2 - 119 
Personnel expenses - - (2,194)  - (2,194)  
Other operating expenses (3,317)  (2,391)  (3,810)  (212)  (9,730)  
Amortization of fixed assets (2,997)  (3,499)  (590)  (993)  (8,079) 
Impairment and income from disposals of assets - - (1,432)  - (1,432)  
Other results (18)  259 698 - 939 

       
Operating result  5,245 7,219 (3,880)  3,038 11,622 

       
Financial income 1 30 11 7 49 
Financial expenses (3,023)  (2,312)  (814)  (1,322)  (7,471)  
Others (1,865)  (434)  (725)  (252)  (3,276)  
       

Financial results (4,887)  (2,716)  (1,528)  (1,567)  (10,698)  
       
Result before taxes 358 4,503 (5,408)  1,471 924 

       
Segment assets 79,170 70,671 16,594 23,881 190,316 
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  31.12.2017 (miles de euros) 

 

Hydraulic 
Power Plant 
Operation 

Wind Farm 
Operation 

Other 
services 

Photovoltaic 
Solar Plants 
Operation Total 

            
Net turnover 6,634 7,225 940 5,414 20,213 
Variation in stocks of finished products and in 
manufacturing process - - (71)  - (71)  
Work carried out by the Group for its assets - 877 1,090 - 1,967 
Supplies (3)  (1)  (23)  - (27)  
Other operating income - 117 3 2 122 
Personnel expenses - - (2,389)  - (2,389)  
Other operating expenses (1,881)  (1,803)  (2,335)  208 (5,811)  
Amortization of fixed assets (2,522)  (2,290)  (600)  (1,043)  (6,455)  
Impairment and income from disposals of assets - - (1)  - (1)  
Other results 1,208 34 17 - 1,259 
Negative differences in business combinations  - - 46 - 46 
       

Operating result 3,436 4,159 (3,323)  4,581 8,853 
       
Financial income 1 21 11 16 49 
Financial expenses (1,460)  (3,455)  (430)  (1,587)  (6,932)  
Others 863 484 (150)  (36)  1,161 
       

Financial results (596)  (2,950)  (569)  (1,607)  (5,722)  
       
Result before taxes 2,840 1,209 (3,892)  2,974 3,131 

       
Segment assets 82,889 71,455 14,024 22,138 190,506 

 

Regarding cash flows, the Group analyses them at a consolidated level, for which reason the 
cash flows obtained in 2018 and 2017 are presented in the consolidated cash flow statement 
included in these consolidated annual accounts. 

 

(27) Subsequent events 

There are no relevant events that occurred after the end of the year and up to the date of 
preparation of these consolidated annual accounts.  
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This appendix forms an integral part of note 1 to the attached consolidated annual accounts, along with which it should be read.  

Appendix 1 
1 of 4 

Company 
Registered 

office 
% Direct 

share 

% 
Indirect 
share 

Share 
capital Reserves 

Issue 
premium 

Shareholders’ 
contribution 

Negative 
result from 
previous 

years 
Dividend on 

account 

Result 
Total 

Shareholders’ 
funds Operating Net 

             
Drago Renovables, S.L. (*) (**) La Coruña - 75% 4,454 188 2,097 - - - 2,567 1,207 7,946 
Mocan Renovables, S.L. (*) (**) La Coruña - 75% 2,051 110 964 - - - 1,453 1,073 4,198 
Hidroeléctrica del Giesta, S.L. (**) La Coruña 100% - 3,997 974 - - -  (442)  2,212 841 5,370 
Desarrollo Energético de la Mariña, S.L. (**) La Coruña 100% - 3  (242)  - 1,400  (1,195)  - (2)  79 45 
Hidroeléctrica de Ourol, S.L. (**) La Coruña - 70% 1,608 439 - - (447)  - 1,558 497 2,097 
Energías de Xerdiz, S.L. (**) La Coruña 100% - 4 1 - 114 (115)  - (2)   (1)  3 
Soc. Lucense de Energía Hidráulica, S.L. (**) La Coruña - 100% 1,204 2,037 - - - - 1,202 731 3,972 
Energías de Pontevedra, S.L. (**) La Coruña 100% - 1,347 154 - - (548)  - 295 191 1,144 
Ecoener Invers. de Centroamérica S.A. (**) Guatemala 99.99% 0.01% 6,473 179 - 5,697 1,798 -  (301)  86 14,233 
Hidroeléctrica de Santa Cruz (**) Guatemala - 100%- 1,397 - - -  (1,698)  - - -  (301)  
Hidroeléctrica de Santa Cruz II (**) Guatemala 1% 99% - - - 344  (315)  - - - 29 
Hidroeléctrica de Santa Cruz III (**) Guatemala - 99.98% - - - 52  (58)  - - -  (6)  
Corp. Hidroelect.Guatemalteca, S.A. (**) Guatemala - 100% 1 737 - -  (180)  -  (3)   (3)  555 
Hidro Quetzal, S.A. (**) Guatemala - 75.89% 5,336 1 3,346 -  (1)  - - - 8,682 
Inversiones Renovables Guatemaltecas (**) Guatemala 83.76% - 9 - 207 -  (21)  - - - 195 
Aparcamientos Herculinos, S.L. (***) La Coruña 100% - 3  (9)  - 70  (75)  - 86 43 32 
Ecoener Ingenieria, S.A. (**) Guatemala - 98% - 22 - 2,014  (627)  - 23 5 1,414 
Energías del Ocosito (**) Guatemala - 75.89% 8,505 9 - -  (792)  - 297 (3,357)  4,365 
Gestión de Obras y Servicios Guatemaltecos, S.A. (**) Guatemala - 98% - - - 283  (231)  -  (36)   (36)  16 
Hidro Soloma, S.A. (**) Guatemala 99.80% 0.20% 1 - - 3  (129)  - 128 119  (6)  
Hidroeléctrica Cuatro Chorros del Chicaman(**) Guatemala - 99.98% 1 - - -  (1)  - - - - 
Hidroeléctrica San Bartolomé, S.A. (**) Guatemala - 83.75% 216 - - -  (25)  - - - 191 
Hidroeléctrica San Pedro Soloma I, S.A. (**) Guatemala - 99.98% 1 - - -  (1)  - - - - 
Hidroeléctrica San Pedro Soloma II, S.A. (**) Guatemala - 99.98% 1 - - 116 (1)  - (120)  (120)   (4)  
Arrebol Renovables, S.L. (**) La Coruña 70% - 4 - - - (16)  - (5)  (5)  17)  
Energías de Forcarei, S.L. (**) La Coruña 97% - 1,599 - - - (34)  - (2)  (29)  1,536 
Sociedad Eólica Punta Maeda, S.L. (**) La Coruña 100% - 1,215  (9)  - 524  (56)  -  (3)   (9)  1,665 
Bencomia de Risco, S.L. (**) La Coruña 100% - 10 - - 36  (2)  -  (3)   (2)  42 
Magarza del Andén, S.L. (**) La Coruña 100% - 10 - - 48  (4)  -  (53)   (41)  13 
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Company 
Registered 

office 
% Direct 

share 

% 
Indirect 

share 
Share 
capital Reserves 

Issue 
premium 

Shareholders’ 
contribution 

Negative 
result from 
previous 

years 

Dividend 
on 

account 

Result 
Total 

Shareholders’ 
funds Operating Net 

             
Cardo de Plata, S.L. (**) La Coruña 100% - 10 - - 58  (2)  -  (4)   (3)  63 
Hierba Muda, S.L. (**) La Coruña 100% - 10 - - 9  (3)  -  (2)   (2)  14 
Tabaiba Solar, S.L. (**) La Coruña 100% - 5 - - 62  (4)   -   (3)   (3)  60 
Ecoener Ingeniería, S.L. (**) La Coruña 100% - 5 17 - - - - 317 244 266 
Comercializadora Centroamericana de Energía La Ceiba, S.A. (**) Guatemala 100% - 119 - - 202  (105)  - 16 19 235 
Llanos del Sur Fotovoltaica, S.A. (****) Honduras - 50% 6,616 410 - - - - 2,761 1,195 8,221 
Ecoener Ingeniería Honduras, S.A. (**) Honduras - 98.04% 2 - - - 10 - 66 47 59 
Chajorra de Aluce, SL (**) La Coruña 100% - 3 - 2 - - -  (3)   (3)  2 
Amagante Herreño, SL (**) La Coruña 100% - 3 - 2 11 - -  (2)   (1)  15 
Dama de Bandama, SL (**) La Coruña 100% - 3 - 2 30  (1)  -  (2)   (2)  32 
Conservilla Majorera, SL (**) La Coruña 75% - 3 - 2 -  (3)  -  (23)   (18)  (16)  
Picocernicalo, SL (**) La Coruña 100% - 3 - 2 9 - -  (11)   (8)  6 
Mosquera de Tamadaba, SL (**) La Coruña 75% - 3 - 2 -  (3)  -  (23)   (18)  (16)  
Colino Majorero, SL (**) La Coruña 100% - 3 - 2 3 - -  (2)   (1)  7 
Pico de Fuego, SL (**) La Coruña 100% - 3 - 2 9 - -  (2)   (1)  13 
Yesquera de Aluce, SL (**) La Coruña 100% - 3 - 2 19 - -  (2)   (2)  22 
Cresta de Gallo, SL (**) La Coruña 75% - 3 - 2 -  (1)  -  (2)   (2)  2 
Canutillo de Sabinosa, SL (**) La Coruña 100% - 3 - 2 26  (1)  -  (2)   (2)  28 
Alamillo de Doramas, SL (**) La Coruña 100% - 3 - 2 34  (1)  -  (2)   (2)  36 
Tiraventos, S.L. (**) La Coruña 100% - 250  (3)  - 27  (39)  -  (1)   (1)  234 
Dragmoc, S.L. (*) (**) La Coruña 100% - 1,101  (3)  500 - - - 259  (85) 1,513 
Malva de Risco, S.L. (**) La Coruña 100% - 3 - 2 2 - -  (2)   (2)  5 
Siempreviva Gigante, S.L. (**) La Coruña 100% - 3 - 2 24 - -  (2)   (2)  27 
Herdanera, S.L. (**) La Coruña 100% - 3 - 2 - - -  (2)   (2)  3 
Salvia Blanca, S.L. (**) La Coruña 100% - 3 - 2 7 - -  (2)   (2)  10 
Siempreviva Azul, S.L. (**) La Coruña 100% - 3 - 2 - - -  (2)   (2)  3 
Magarza Plateada, S.L. (**) La Coruña 100% - 3 - 1 - - -  (2)   (1)  3 
Risoela, S.L. (**) La Coruña 100% - 3 - 1 - - -  (2)   (1)  3 
Helecho de Cristal, S.L. (**) La Coruña 100% - 3 - 2 - - -  (2)   (2)  3 
Rosalito Palmero, S.L. (**) La Coruña 100% - 3 - 1 - - -  (2)   (1)  3 
Bejeque Rojo, S.L. (**) La Coruña 100% - 3 - 1 - - -  (2)   (1)  3 
The data correspond to the unaudited financial statements as of December 31, 2018, except those of the companies marked with an (*), which have been audited by KPMG or by another auditor as of December 31, 2018. 
(**) The activity carried out by the Company is the promotion, building, and operation of power plants to produce renewable energy. 
(***) The activity carried out by the Company is the sale of rustic and urban properties, and of buildings of all kinds, in particular garages, car parks and parking lots for all types of vehicles, as well as their promotion,  
urbanisation, building and operation and assignment by any legal title. 
(****) The activity of the Company is the operation of a photovoltaic solar plant.
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Company 
Registered 

office 
% Direct 

share 

% 
Indirect 
share 

Share 
capital Reserves 

Issue 
premium 

Shareholder
s’ 

contribution 

Negative 
result from 
previous 

years 
Dividend on 

account 

Result 
Total 

Shareholders’ 
funds Operating Net 

             
Drago Renovables, S.L. (*) (**) La Coruña 75% - 4,454 - 2,097 -  (101)  - 477 524 6,974 
Mocan Renovables, S.L. (*) (**) La Coruña 75% - 2,051 - 964 -  (49)  - 268 299 3,265 
Hidroeléctrica del Giesta, S.L. (**) La Coruña 100% - 3,997 1,940 - - -  -  1,242 91 6,028 
Desarrollo Energético de la Mariña, S.L. (**) La Coruña - 100% 3  (242)  - -  (1,127)  -  (1)   (68)   (1,434)  
Hidroeléctrica de Ourol, S.L. (**) La Coruña - 70% 1,608 419 - -  (627)  - 1,486 415 1,815 
Energías de Xerdiz, S.L. (**) La Coruña 100% - 4 1 - 114  (115)  - -  -  4 
Soc. Lucense de Energía Hidráulica, S.L. (**) La Coruña 90% - 1,204 1,612 - - - - 860 425 3,241 
Energías de Pontevedra, S.L. (**) La Coruña 100% - 1,347 153 - -  (759)  - 335 212 953 
Ecoener Invers. de Centroamérica S.A. (**) Guatemala 100% - 6,482 179 - 1,633 2,229 -  (779)   (431)  10,092 
Hidroeléctrica de Santa Cruz (**) Guatemala   100% 1,397 - - -  (1,397)  - - - - 
Hidroeléctrica de Santa Cruz II (**) Guatemala 1% 99% -  - - 344  (315)  - - - 29 
Hidroeléctrica de Santa Cruz III (**) Guatemala - 100% -  - - 52  (58)  - - - (6)  
Corp. Hidroelect.Guatemalteca, S.A. (**) Guatemala   100% 1 737 - -  (180)  - - - 558 
Hidro Quetzal, S.A. (**) Guatemala - 76% 5,336 1 3,346 -  (1)  - - - 8,682 
Inversiones Renovables Guatemaltecas (**) Guatemala 84% - 9 - 207 -  (21)  - - - 195 
Aparcamientos Urbanos de Galicia S.L. (***) La Coruña 100% - 4  (1)  9 -  (26)  - - -  (14)  
Aparcamientos Herculinos, S.L. (***) La Coruña - 100% 3  (9)  - -  (119)  - 92 44  (81)  
Ecoener Ingenieria, S.A. (**) Guatemala - 98% -  22 - 679  (641)  -  (897)   (843)   (783)  
Ecoener Centrales H.Guatemaltecas (**) Guatemala - 99% -  - - 3,217  (2,501)  - - - 716 
Energías del Ocosito Guatemala - 76% 8,505 7 - - 41 - 1,200 27 8,580 
Gestión de Obras y Servicios Guatemaltecos, S.A. (**) Guatemala - 98% -  - - 248  (132)  -  (100)   (99)  17 
Hidro Santiago, S.A. (**) Guatemala 99.80% 0.20% 1 - - -  (1)  - - - - 
Hidro Soloma, S.A. (**) Guatemala 0.10% 99.90% 561 - - 4  (127)  -  (2)   (3)  435 
Hidroeléctrica Cuatro Chorros del Chicaman(**) Guatemala - 100% 1 - - - -  -  (1)   (1)  -  
Hidroeléctrica San Bartolomé, S.A. (**) Guatemala - 84% 216 - - -  (25)  - -  -  191 
Hidroeléctrica San Pedro Soloma I, NIT (**) Guatemala - 100% 1 - - -  (1)  - -  -  -  
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Company 
Registered 

office 
% Direct 

share 

% 
Indirect 

share 
Share 
capital Reserves 

Issue 
premium 

Shareholders’ 
contribution 

Negative 
result from 
previous 

years 

Dividend 
on 

account 

Result 
Total 

Shareholders’ 
funds Operating Net 

             
Hidroeléctrica San Pedro Soloma II, NIT (**) Guatemala - 100% 1 - - 116  (1)  - -  -  116 
Arrebol Renovables, S.L. (**) La Coruña 70% - 4 - - -  (12)  -  (3)   (4)   (12)  
Energías de Forcarei, S.L. (**) La Coruña 97% - 1,599 - - -  (4)   -  -   (30) 1,565 
Hidroeléctrica del Río Grande, S.L. (**) La Coruña 99% 1% 322 -  - -  (125)  - -   (2)  195 
Promotora Energética Chandrexa de Queixa, S.L. (**) La Coruña 100% - 4  (2)  - -  (13)  - -  -   (11)  
Sociedad Eólica Punta Maeda, S.L. (**) La Coruña 100% - 1,215  (9)  - -  (48)  -  (2)   (8)  1,150 
Bencomia de Risco, S.L. (**) La Coruña 100% - 10 - - -  (1)  -  (2)   (1)  8 
Magarza del Andén, S.L. (**) La Coruña 100% - 10 - - 40  (3)  -  (1)   (1)  46 
Cardo de Plata, S.L. (**) La Coruña 100% - 10 - - -  (1)  -  (2)   (2)  7 
Hierba Muda, S.L. (**) La Coruña 100% - 10 - - -  (1)  -  (3)   (2)  7 
Tabaiba Solar, S.L. (**) La Coruña 100% - 5 - - -  (1)  -  (3)   (3)  1 
Ecoener Ingeniería, S.L. (**) La Coruña 100% - 5 58 - - - - 113 84 147 
Comercializadora Centroamericana de Energía La Ceiba, S.A. (**) Guatemala   100% 119 - - 202  (111)  - 6 6 216 
Llanos del Sur Fotovoltaica, S.A. (****) Honduras - 50% 6,616 89 - - - (408) 2,820 1,178 7,475 
Ecoener Ingeniería Honduras, S.A. (**) Honduras - 98% 2 - - - 3 - 16 7 12 
Chajorra de Aluce, SL (**) La Coruña 100% - 3 - 2 - - - -  (1)   4 
Amagante Herreño, SL (**) La Coruña 100% - 3 - 2 - - - -  (1)   4 
Dama de Bandama, SL (**) La Coruña 100% - 3 - 2 - - -  (1)   (2)  3 
Conservilla Majorera, SL (**) La Coruña 75% - 3 - 2 - - -  (3)   (3)  2 
Picocernicalo, SL (**) La Coruña 100% - 3 - 2 - - - -  (1)   4 
Mosquera de Tamadaba, SL (**) La Coruña 75% - 3 - 2 - - -  (4)   (3)  2 
Colino Majorero, SL (**) La Coruña 100% - 3 - 2 - - - -  (1)   4 
Pico de Fuego, SL (**) La Coruña 100% - 3 - 2 - - - -  (1)   4 
Yesquera de Aluce, SL (**) La Coruña 100% - 3 - 2 - - -  (1)   (1)   4 
Cresta de Gallo, SL (**) La Coruña 75% - 3 - 2 - - -  (1)   (1)  4 
Canutillo de Sabinosa, SL (**) La Coruña 100% - 3 - 2 - - -  (2)   (2)  3 
Alamillo de Doramas, SL (**) La Coruña 100% - 3 - 2 - - -  (1)   (2)  3 
Tiraventos, S.L. (**) La Coruña 100%  250 (3)  - - (37)  - (1)  (2)  208 
Hidroeléctrica La Esperanza, S.A. (**) Guatemala 96% 4% 778 - - - (1)  - (5)  (5)  772 
Dragmoc, S.L. (**) La Coruña 100% - 5 - - - - - - - 5 
The data correspond to the unaudited financial statements as of December 31, 2017, except those of the companies marked with an (*), which have been audited by KPMG or by another auditor as of December 31, 2017. 
(**) The activity carried out by the Company is the promotion, building, and operation of power plants to produce renewable energy. 
(***) The activity carried out by the Company is the sale of rustic and urban properties, and of buildings of all kinds, in particular garages, car parks and parking lots for all types of vehicles, as well as their promotion, 
urbanisation, building and operation and assignment by any legal title. 
(****) The activity of the Company is the operation of a photovoltaic solar plant. 
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Evolution and situation of the main activities of the Group during the year ended December 
31, 2018 
 

The results of the 2018 financial year present as a main characteristic the inclusion of the 
first full production year of the wind farms of Llanos de la Aldea and San Bartolomé, 
in Gran Canaria (Spain), which together with the cessation of the drought situation 
experienced in Spain during the previous year, has made it possible to increase the 
production of electrical energy by 73% of the Group's 12 operating facilities. The net 
ECOENER's turnover in the year ended December 31, 2018 has increased by 54% to 
reach 31,123 thousand euros (20,213 thousand euros in 2017). All the electrical 
energy generated by ECOENER has its origin in renewable sources: hydraulic, wind 
and photovoltaic, in four regions on three continents.  

Electric power production 
   

Country Region Source 2018 2017 2016 
Spain Galicia Hydraulic 107.52 GWh 41.70 GWh 111.91 GWh 
Spain Galicia Wind 62.48 GWh 52.17 GWh 52.37 GWh 
Spain Canarias Wind 82.22 GWh 21.49 GWh - 
Spain All All 252.22 GWh 115.36 GWh 164.28 GWh 

      
Guatemala Quetzaltenango Hydraulic 27.86 GWh 34.51 GWh 22.91 GWh 

      
Honduras Choluteca Photovoltaic 26.96 GWh 27.14 GWh 28.11 GWh 

      
All All All 307.04 GWh 177.01 GWh 215.30 GWh 

 

The Group's operating income for the year ended December 31, 2018 has increased by 
31%, reaching 11,622 thousand euros (8,853 thousand euros in 2017).  

The financial result for the year ended December 31, 2018 was minus 10,698 thousand 
euros (minus 5,722 thousand euros in 2017), reflecting in the heading “Exchange 
differences” the accounting effect of the appreciation during the year of the US dollar 
against the Guatemalan Quetzal and the Honduran Lempira for minus 2,643 thousand 
euros (plus 677 thousand euros in financial year 2017).  

The result after taxes for the year ended December 31, 2018 has amounted to a profit of 
901 thousand euros (2,601 thousand euros in 2017).  

During the 2018 financial year, the Group made progress in the processing of projects 
with wind, hydraulic and solar photovoltaic technologies, both in the regions in which 
it currently has a presence and in new locations. This strategy for the development of 
facilities and efficient operation of the assets will lead to a sustainable growth in the 
Group's facility capacity and its results during the coming years, which will be 
characterised by a strong investment cycle.  
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Operating power by region 
    

Country Region Source 2018 2017 2016 
Spain Galicia Hydraulic 38.20 MWh 38.20 MWh 38.20 MWh 
Spain Galicia Wind 21.00 MWh 21.00 MWh 21.00 MWh 
Spain Canarias Wind 29.20 MWh 29.20 MWh - 
Spain All All 88.40 MWh 88.40 MWh 59.20 GWh 

      
Guatemala Quetzaltenango Hydraulic 14.20 MWh 14.20 MWh 14.20 MWh 

      
Honduras Choluteca Photovoltaic 16.22 MWh 16.22 MWh 16.22 MWh 

      
All All All 118.82 MWh 118.82 MWh 89.62 GWh 

 
Operating power by technology 

    
Technology Country Region 2018 2017 2016 
Hydraulic Spain Galicia 38.20 MWh 38.20 MWh 38.20 MWh 
Hydraulic Guatemala Quetzaltenango 14.20 MWh 14.20 MWh 14.20 MWh 
Hydraulic All All 52.40 MWh 52.40 MWh 52.40 GWh 

      

Wind Spain Galicia 21.00 MWh 21.00 MWh 21.00 MWh 
Wind Spain Canarias 29.20 MWh 29.20 MWh - 
Wind All All 50.20 MWh 50.20 MWh 21.00 MWh 

      
Photovoltaic Honduras Choluteca 16.22 MWh 16.22 MWh 16.22 MWh 

      
All All All 118.82 MWh 118.82 MWh 89.62 MWh 

 

The average evolution of the Group's main reference currencies against the Euro during 
2018 was as follows: an appreciation of 4.40% of the US dollar and 1.18% of the 
Honduran Lempira, and a amortization of 0.57 % of the Guatemalan Quetzal.  

 
Main risks faced by the Group 

(a) Financial risks 

The Group's activities are exposed to several financial risks: market risk (interest 
rate risk in fair value and price risk), credit risk, liquidity risk and interest rate 
risk in cash flows. The Group's global risk management program focuses on the 
uncertainty of the financial markets and tries to minimise the potential adverse 
effects on the Group's financial profitability.  

Risk management is controlled by the Group's Central Treasury Department in 
accordance with policies approved by its Sole Director. This Department 
identifies, assesses, and hedges financial risks in close collaboration with the 
Group's operating units.  

 



3 

ECOENER, S.L.U. AND SUBSIDIARIES 

Consolidated Directors’ Report  

Financial year 2018 
 

(Free translation from the original in Spanish.  In the event of discrepancy, the Spanish-language version prevails.) 
 

(See below) 

i.  Market risk 

Both the Group's treasury and financial debt are exposed to interest rate risk, 
which could influence financial results and cash flows. However, it is expected 
that it is not significant. Some of the Group's loans are referenced to Euribor, 
applying a spread.  

The Group has several investments in foreign businesses, the net assets of which 
are exposed to the risk of foreign currency exchange. The exchange rate risk on 
the net assets of the operations abroad, in Guatemala and Honduras, is 
managed, mainly, through external resources denominated in the corresponding 
foreign currencies.  

ii. Exchange rate risk 

The Group operates internationally and, therefore, is exposed to exchange rate 
risk due to operations with currencies, especially the dollar, lempira and 
quetzal. The exchange rate risk arises from future commercial transactions, 
recognised assets and liabilities and net investments in foreign businesses.  

iii. Credit risk 

In general, the Group maintains its treasury in financial institutions with a high 
credit rating.  

The Group does not have significant credit risk.  

iv. Liquidity risk 

The Group carries out prudent liquidity risk management, based on maintaining 
sufficient cash and marketable securities, the availability of financing through 
enough committed credit facilities and sufficient capacity to settle market 
positions. Given the dynamic nature of the underlying businesses, the Group's 
Treasury Department aims to maintain flexibility in financing, for which it 
formalises short-term financing or deferral of maturities.  

v. Interest rate risk on cash flow and fair value 

As the Group does not have significant remunerated assets, the income and cash 
flow from the Group's operating activities are for the most part independent of 
changes in market interest rates.  

The Group's interest rate risk arises from long-term borrowings. Borrowing 
resources issued at variable rates expose the Group to an interest rate risk on 
cash flows.  
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The Group manages the interest rate risk in the cash flows through variable to 
fixed interest rate swaps for the loan granted to Drago Renovables, S.L. and 
Mocan Renovables, S.L. These interest rate swaps have the economic effect of 
converting borrowings with variable interest rates into fixed interest. Under 
interest rate swaps, the Group undertakes with other parties to exchange, with a 
certain periodicity (semi-annually), the difference between fixed and variable 
interest calculated based on the main values contracted.  

 
Investments in fixed assets 

Investments in fixed assets during the year ended December 31, 2018 amounted to 770 
thousand euros (12,739 thousand euros as of December 31, 2017). In 2017, 
investments were basically focused on the development and building of new projects 
related to wind farms and photovoltaic solar facilities in several locations in Spain.  

 

Research and Development 

During 2018 and 2017, the Group has not made significant investments in research and 
development activities.  

 
Information on own shares 

The Parent Company does not have own shares.  

 
Environmental information 

There is no information regarding the environment that the Group considers relevant. The 
Group has no liabilities, expenses, assets or provisions or contingencies of an 
environmental nature that could be significant in relation to equity, financial situation 
and results thereof.  

Personnel 

The Group's Management considers the people that comprise it as a priority. Ethical, 
respectful, inclusive, and developmental behaviours are what mark the relations 
between company and workers.  

The number of people that make up the Group has decreased, from closing 2017 with 49 
professionals from different areas, to 45 at the end of 2018.  

At the close of the 2018 financial year, neither at the date of issuance of this consolidated 
management report, there were layoffs in progress nor is any claim expected that may 
lead to the payment of significant severance payments.  
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Information about the average payment period 
 

The average payment period amounts to 166 days in financial year 2018 (207 days in 
financial year 2017).  

During the years 2018 and 2017, the Group exceeded the maximum payment period to 
trade suppliers legally established in 60 days. To reduce said term, the Group will try 
to accommodate the events that give rise to payments to the collection events, to 
reduce payment time.  

 
Subsequent events 

There are no relevant events for the Group that occurred after the year-end date.  
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On March 29, 2019, the Sole Director of Ecoener, S.L.U. and subsidiaries proceeds to prepare the 
Consolidated Annual Accounts and the Consolidated Directors’ Report for the year between 
January 1, 2018 and December 31, 2018. The consolidated annual accounts, and consolidated 
report of the Sole Director are made up of the documents preceding this page.  

Signatory: 
 

 

Mr. Luis de Valdivia Castro 
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